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NATIONAL ECONOMIC POLICY 


UNEMPLOYED YOUTHS FINDING JOBS, TRAINING 


Fruit Stands Employ Youths 


Tianjin TIANJIN RIBAO in Chinese 12 Sep 79 p 2 


{Article by Fang Ruichen [2455 3843 5256] and Gao Ziling [6750 1311 
7117)] 


[Text] Curcently, fruits are arriving at the market in large quanti- 
ties. The Municipal Fruit Company set up 31 fruit stands to employ 
312 unemployed youths and 40 fruit stalls (stands) in Heping, Hexi, 
Nankai, Hongqiao, and Hedong Districts, and sent out 20 mobile vehi- 
cles to sett fruits. 


These fruit stands are small in structure, great in flexibility, and 
strong in adaptability. They have also been set up in new residen- 
tial and outlying areas to supplement the state operated retail net- 
works and stations, and they are popular with the masses. 


The patterns of service, including both stationary stands and mobile 
vehicles which travel through the streets and alleys, are convenient 
to the people. They open early and close late, generally at 11 pm. 
The stand in Fushenli, Xian Road, Heping District, is located in a 
busy area where the Heping, Maternity, and Gongan Hospitals and a 
movie theater are located. Many people are still abroad between 9 
and 11 pm. The state operated store closes at 9 pm; therefore, the 
new fruit stand, starting from the need of the masses and opening 
from 7 am to 11 pm, is popular. 


Hiring the unempluyed youtlis in the fruit stands has effectively 
solved their living problem. According to the statistics of 7 fruit 
stands, their income is generally around 30 yuan per month per person. 








Handkerchief Plant Hires Youths 


Beijing BEIJING RIBAO in Chinese 17 Sep 79 p 1 
[Article by Hu Ping [5170 1627]}] 


[Text] Since the middle of April, the Bei‘ing Handkerchief Plant has 
recruited 76 unemployed youths to work with the regular shifts, pro- 
ducing a positive effect on placing the unemployed youths and solving 
the labor shortage of the plant. 


This year, the plant installed 58 new sewing machines to make ser- 
rated hems. Due to labor shortage, the machines were left idle. To 
make ‘ull use of such machine equipment and expand production, the 
plant contacted the Chongwen Gate Neighborhoo" Office. Upon approv—l 
by the Municipal Dyeing and Weaving Company of the Municipal Textile 
Bureau, they signed an agreement for the contract work of unemployed 
youths whereby the neighborhood labor service cooperative sent quali- 
fied persons to the plant to work with the regular shifts. 


To enable the youths to master the production skills as rapidly as 
possible, the various workshops gave them technical training. The 
sewing workshe: took in the largest number of contract workers. It 
assigned two tutors to render them techrical guidance, demonstrating 
and lecturing on the technical process of making handkerchiefs and 
the methods of quality inspection and remedying inferior products, 
and letting them practice with scraps. After diligent studying, the 
majority of the contract workers mastered the sewing skill, and some 
of them even reached a relatively good level. Among the 104 seam- 
stresses in the workshop, 49 of them were contract workers. In the 
past, due to the smal number of staff and workers, the workshop had 
only one sewing shift. It produced 279,458 handkerchiefs in January. 
After adding the contract workers, it increased to two shifts. In 
just the first 20 days of August, it produced 485,475 hendkerchiefs. 
Greater skills were required in the loom workshop. Under the guidance 
of the tutor, the 15 contract workers studied intensively. Not long 
after joining the plant, Gao Jie [7559 3381] learned the processes of 
automatic reeling and thread making. 


To encourage the contract workers, the plant selected those among 
them with yood ide logy and relatively superior skills to serve as 
team and group leaders and quality inspectors. The youths said: "In 
the past, with nothing to do at home, we had no way to use our ener- 
gy. Now that we are contract workers, we not only receive an income, 
but also perform social work. We are truly happy." 














Night School Started 


Beijing BEIJING RIBAO in Chinese 5 Oct 79 p 1 
fArticle by Cai Fuchao [5591 6384 2600}] 


[Text] The cultural remedial night school for unemployed youths 
started by the Tianqiao Neighborhood Office in Xuanwu District is 
very popular with the students and their parents. 


When arranging for their employment, the neighborhood office disco- 
vered the eager desire for further education of some of the youths. 
In consideration of the situation, the neighborhood party committee 
invited two retired teachers in the district to serve as instructors, 
asked the copying and printing plant to print a batch of textbooks, 
borrowed the classroom of an elementary school nearby, and started an 
English language and a mathematics-physics-chemistry classes. ‘The 
unemployed youths are very enthusiastic in enrolling, and some parents 
even personally brought their children to register. Currently, there 
are 116 students. As the academic levels of the students are not the 
same, the classes are divided into fast and slow sections. The stu- 
dents show a great interest in studying. They said excitedly: "Now 
we can both work and study. The organization is truly thoughtful in 
giving us consideration." 


Industries Organize Cooperatives 


Beijing BEIJING RIBAO in Chinese 8 Oct 79 p 1 


[Text] Editor: Operating cooperatives by plants is a good way 
to develop the collective economy and place the unemployed 
youths. [t will help the neighborhoods solve the job pro- 
blem of the unemployed youths and directly benefit the 
plants, supplementing certain deficiencies of the latter. 
This was what the Beijing Mentougou District Cement Plant 
did, producing a good result. Other qualified plants may 
use it as a reference and make their proper contributions. 


Cement Products Cooperative 


[Article by Lu Huimin [0712 2585 3046] and Zhang Guarglin [1728 1684 
7651)) 


Under the leadership of the district committee and relying on its own 
strengths, the Beijing Mentougou Cement Plant created a cement pro- 
ducts cooperative and solved the employment problem of the children 
of its staff and workers and some of the unemployed youths in society. 














The following was its method of creating the cooperative: 1. In or- 
ganization, the plant took the initiative to recruit the 13 children 
of its staff and workers and 4 unemployed youths in the neighborhood 
as the first group of cooperative members, assignei 2 cadres as act~ 
ing chairman and vice chairman of the cooperative, and drafted ‘te 
cooperative bylaw of 19 articles. Economically, the cooperative does 
independent accounting; administratively, it is under the unified 
leadership of the district federation of cooperatives. 2. In equip- 
ment and investment, the cooperative had nothing to start with. The 
plant furnished it the site and some raw material, molds, and produc- 
tion tools, amounting to a total of over 10,000 yuan and considered 
as a loan. 3. In production, in the early state of the cooperative, 
the plant assigned several old workers to render concrete guidance. 


At present, the cooperative produces mainly a kind o* square cement 
bricks, which are needed in large quantities in capi © construction 
and will produce some profit. 


Mending and Embroidery Cooperativ-.s 
[Article by Zheng Zhichang [6/72 1807 2490)] 


The Municipal Drawnwork Industrial Company vigorously helped the ur- 
ban districts with the unemployed youths. From 15 June on, it creat- 
ed 3 mending and embroidery cooperatives in Chongwen, Xuanwu, and Xi- 
cheng Districts and hired 3,500 unemployed youths. Producing mainly 
drawnwork products for export, the cooperatives have s‘arted trial 
manufacturing and trial marketing. The applique tablecloths, round 
cushions, and “animal designs" for children's wear produced by the 
Chongwen District cooperative are very popular for their superior 
quality and low cost. A foreigner bought more than 100 of them at 
one time. The hand-embroidered tablecloths and schoolbags produced 
by the Xicheng District cooperative have been put on the market. The 
machine-embroidered children's pillows, bibs, and small aprons of the 
Xuanwu District cooperative are novel in design and meticulous in 
workmanship, and preparations are underway to put them on the market. 


Labor Service Cooperative 
[Article by Yu Fei [0060 7378]]} 


In support of the family members’ residential committee, the Beijing 
Refractory Materials Plant opened ways of employment and organized 
the unemployed youths to form a labor service cooperative, winning 
the favorable reaction of the masses. 


The plant has 3 family members’ quarters with over 380 staif and 
worker families, including 85 unemployed youths. In June this year, 
under the support of the Fengtai District Committee and the Lugouqiao 


k 














neighborhood Office, the family members’ residential committee organ- 
ized the unemployed youths to form a labor service cooperative, main- 
ly contracting for construction work. To render active support to 
the cooperative, the plant party committee appointed the chairman of 
the family members’ residential committee to take charge of the work 
and invited retired staff and workers who were skillful in the pro- 
fessions to serve as technical instructors and accountants. With the 
active support of the plant, the iabor service cooperative expanded 
continuously. Up till now, it has developed to over 110 members. In 
the past 2 months, they contracted for more than 10 job, such as 


washing cotton threads, building houses, and digging electric cable 
ditches. Six of the jobs were completed, and they received over 
11,000 yuan. With normal attendance, a male worker receives 55.60 
yuan per month, and a female worker 42 yuan. 


Unemployed Youths’ Labor Brigade 
[Article by Sha Qing [3097 7230]] 


Beginning with the latter part of June this year, the Xingyun Instru- 
ments and Meters Plant, coordinating with the Yungang Neighborhood 
Office of Fengtai District, organized the unemployed children of its 
staff and workers and other unemployed youths to form an unemployed 
youths’ labor brigade. In the past 2 months or more, more than 100 
unemployed youths studied and labored simultaneously and underwent 
job training, and the result was good. 


Under the leadership of the plant and neighborhood party committees, 
the unemployed youths' labor brigade stresses the following three 
items: 


1. Political and cultural studies: Over 70 percent ot the youths in 
the brigade are senior middle school graduates of 1978. One day per 
week is devoted to political and cultural studies, with the emphasis 
on review of junior and senior middle school subjects. Assignments 
are under unified arrangements, and tests are scheduled. 


2. Technical training: Under the tutoring method, the unemployed 
youths are taught technical and management knowledge. The 10 youths 
of the plumbing class, under the guidance of the tutor, gradually 
mastered such skills as spray painting radiators, installing, and 
parts work, and are now participating in the work of installing cen- 
tral heating. 


3. Ideological education: Pinpointing at the ideological conditions 
of the youths, education on organizational discipline and safety pro- 
duction is conducted. Many youths obey the leaders, work actively, 
and improve relatively rapidly. 


6080 
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KCONOMIC PLANNING 


CHINA'S PLAN TO HOUSE FOREIGNERS 


Hong Kong SOUTH CHINA MORNING POST in English 6 Dec 79 pp BN 1, 16 


{Text ] 


Part of a huge 
housing project of 
17 blocks, occupy- 
ing about 300,000 
sq metres in the 
Yueh Hsiuh district 
in Guangzhou, will 
be sold to overseas 
Chinese, Chinese in 
Hongkong and for- 
eigners who need to 
live in China. 

A Hongkong based 
company, the Chung 
Fat Development Co, is 
planning the $300 mil- 
lion housing project. 


The company is also in- 
volved in other projects ia 


China like the renovation of 


binguans (hotels) and ar- 
rangements for the bi 
ever construction machinery 
exhibition to be staged in the 
country. 

The company's director 
and marketing ma . Mr 
Wayman Poon, toid iness 
News that an initial agree- 
ment has been signed with 
the Guangdong authorities 
for the company to go ahead 
with the planning of the es- 
tate project. 
| company ts now work- 
ing on other details like trans- 
portation facilities and the 
clearance of existing build- 
ings in the area. 


Mr Poon said the housing 
project will include theatres, 
schools and amusement 
centres. 

The Yueh Hsiuh district is 
on the east side of the Canton 
Trade Fair site and includes a 
wt called the Yueh Hsiuh 


The residential blocks will 
have either 20 or 28 floors. 

The flats will be in two 
sizes: 700 sq ft and 1,100 sq 
ft, and flat will have 
three bedrooms, a sitting 
room, kitchen and bathroom. 

Transportation will be 

ided by buses or mini- 
specially designed for 
the estate. 

The financial arrange- 
ments for the project are still 
bei iated with several 
feos bead Mr Poon said. 

“We don't have to buy the 
land because China is id- 
ing it. All we have todo is to 
invest the money, build it and 
sell the flats on completion,” 
he said. 

The initial agreement be- 
tween China and the Hong- 
kong firm states that China 
will take 10 of the 17 blocks 
for its own use and ihe 
company will be responsible 
for selling the rest to buyers 
in iol and elsewhere. 

Mr expects a good re- 
sponse once the flats are 
ready for sale. 

Chung Fat 
ment Co has also oo 
housing projects in Swatow 
for sale outside China and 
has received good re- 
sponse” from Chinese in 


* $90,000 for a 536 $q ft flat; 


$126,500 to $130,000 for 730 
sq ft; and $160,000 to 
$180,000 for 1,000 sq ft. 


According to Mr Poon his 
company has also secured a 


‘$10 million contract to reno- 


vate the Liu Hua Binguan, 
about $30,000 for each room. 

The renovation of the 440 
rooms in the south wing of 
tne binguan will be completed 
at the end of March, just 
before the Spring Trade Fair. 


- man ne na 
will be desi by H 
architect, Mr Addi Lee, a 

it will be the first hotel in 
Guangdong with a fire- 


prevention system. 
The will be ready for 


occupation before the Chi- 
nese Year. 

New facilities to be built 
in this hotel include: two res- 
taurants, a six-lane bowling 
alley, billiards rooms and a 
section for TV games, pin- 
br ll machines and a soft 
drink bar. 

Technicians for the instal- 
lation of air-conditioners, al- 
luminium windows and other 
works are from Hongkong 
while China is providin 
workers for the painting 
walls and other odd jobs. 

The Hongkong and 
Shanghai Banking Corp is fi- 
nancing the project. 














China is scheduled to 
repay the investment in three 
years. 

“In fact, China can repay 
the investment in a year be- 


cause of the high occu 
em Sane teont 
Mr Poon said. 


Mr Poon said his firm has 
received invitations from 
other hotels in China to dis- 
cuss similar renovation 
projects 

Mr Poon also disclosed 
that China is planning to 
renovate the Dong Fang Bin- 
guan by itself as it will have 
acquired the necessary ex- 
perience by then from similar 
Projects. 

China will spend about 
$12 million to renovate the 
hotel's 1.050 rooms. The 
pos will be completed be- 
ore the Spring Canton Trade 
Fair. 

Chung Fat is also arrang- 
ing an exhibition of construc- 
tion inachinery and materials 
to be held on June 15 next 


year. 

The highlight of the exhi- 
bition will symposiums 
held by cach o1 the exhibitors. 

Special sessions will be he!4 
where exhibitors can explain 
the technical aspects of their 
products and answer ques- 
tions from Chinese techni- 
clans. 

The exhibition will be held 
at the Cultural Centre which 
has an exhibition area of 
about 500,00 sq ft. 

Booths at the exhibition 
are expected to be rented at 
— US$S50 to US$70 per 
sq ft. 


cso: 4020 

















MCONOMTC PLANNING 


MAPPING OUT HONGKONG'S ROLE 


Hong Kong SOUTH CHINA MORNING POST in English 23 Nov 79 p BN l 


[Article by Dende Montilla] 


[Text ] 


CSO: 


Hongkong’s impoitance 
in China’s industrial devel- 
opment will be underscored 
next week when a senior 
official of the All-China 
Federation of Industry and 
Commerce, Mr Lieu Nyan 
Tse, addresses a conference 
here. 

It will be the first time that a 
high-level official from China 
will invite local businessmen to 
assist the countr) in its moderni- 
sation Oogramme. 

The Minister of Foreign Trade, Mr 
u Sap, om tates ha 
But Mr Lieu's address will be the first 
giving details of the unities offer- 


ed by the country to Hongkong compa- 
nies. 


Holiday Inn. 

Entitled “China’s:Impact on World 
Trade -- the Hongkong Position,” it 
aims to give local ma an assess- 
ment of Hongkong’s role in the econom- 
ic development of China and pinpoint 
business prospects. ' 

Events are rapidly moving with a 
myriad of business opportunities aris- 
ing. 

“basnever, there are still uncertain- 
ties. Some of these will also be discussed 
at the conference. 


4020 





The joint ventures between Hong- , 


ay and China both here and 
in China have now reached a scale not 
envisaged previously. 

While there are no statistics to show 
the extent of this industrial co-opera- 
tion, trade figures prove that 
commercia! relations have never been 


ronger. 
Traditionally a major source of im- 
Em, vate ney mp by a market for 
ongkong ucts as . 
During the first eight months of this 
r, imports were valued at $8.98 
illion, an increase of 43 per cent over 
the corresponding period for last year. 
Food products continued to account 
for a substantia! portion of the imports. 


But the la hase by Hongk 
by far cup lente som and fabrics — 


by local mills. These amounted to $1.82 
billion. 

The rise in domestic exports to 
China was even more spectacular. Sales 
of products jumped 550 per 
cent to $269 million. 

Re-exports added to Hongkong’s 
revenues. During the January to August 

iod, these amounted to $655.8 mil- 
ion, a rise of 400 per cent. 

Taking both domestic exports and 
re-exports, the total exports improved 
436 per cent. 

Another important dimension of the 
trade is the transhipment of China- 
origin products which has this year 
strongly re-enforced Hongkong’s entre- 
pot status. 

—~ the eight months, China con- 
tribu'ed $3.533 billion worth of goods to 
the re-export trade compared to $2.106 
billion for the ing months last 
year. 


The goods were shi through 
Hongkong to Japan, the Indonesia, 
ye Taiwan, Switzerland, Nige- 
ria, Philippines, Germany, United Arab 
gg ty. Pcp and Macau. 

_As China's trade with other coun- 
tries grow, this sector of the t is 
ng to be increasingly important to 








ECONOMIC PLANNING 


ACHIEVEMENTS IN SUPPLY OF FIXED AMOUNTS OF FUEL, RAW MATERIALS BY CERTIFICATE 
Beijing JINGJI GUANLI in Chinese No 8, 25 Aug 79 pp 49-50 


[Article by Cai Guoxiang [5591 0948 4382] and Xie Shengfa [6043 3932 4099]: 
"Outstanding Achievements in the Supply of Fixed Amounts of Raw Materials 
and Fuels by Certificates"] 


[Text] The Baiyin Company is a large-scale integrated complex in the 
non-ferrous metals industry with an integrated technology consisting of 
mining, ore-dressing, and smelting. It has 12 plants and mines under its 
control that are engaged in basic production aid ancillary production. 

Annual consumption of raw materials and fuels averages about 300,000 tons. 

As a result of the poor management and insufficient planning that grew out 

of the disturbance and destruction caused by the "gang of four," plus the 
mistaken notion on the part of some people that "a little excess waste in a 
large industry is nothing," a large amount of waste occurred in the consump- 
tion of raw materials and fuels. In ordex to turn this situation around 

and to buttress the unified management of ~aw materials and fuels, the Baiyin 
Company began, during the last half of last year, to supply fixed amounts 

by certificate only with concellations after verification within a fixed 
period of time, thereby greatly reducing the consumption of both raw materials 
and fuels. 


In June of last year, the Baiyin Company prescribed a method for the 
implementation of unified managemen=, fixed amount of supplies by certificate, 
and cancellations after verification within a fixed period of time for raw 
materials and fuels. At the same time, it also establisied a compssite 
survey team on raw materials and fuel consumption comprised of the technical 
office, the machine power office, and the material office who were empowered 
to join with the planning personnel concerned to go into plants, mines, and 
pertinent units to set quotas on consumption per unit of product and to con- 
duct reinsepctions and revise allocations. Followin’ review and study, 
various equitable consumption quotas were set for raw materials and fuels 
and supply certificates were issued on the basis of the established quotas 
for fixed amounts required, and methods for supply of fixed amounts by 
certificate and monthly cancellations fcellowing verification were set up. 
For various odds and ends of materials used, there were no fixed consumption 
patterns, so for such goods, for which it was difficult at the moment to set 











a consumption quota, a system of “four certains and one check" was instituted 
meaning a certain unit, a certain time, certain kinds of goods, certain amounts, 
and a check of past consumption of materials, on which basis was estabilshed 

a system for restricted supply by certification and for quarterly cancellation 
after verification. For cancellation after verification a system of “four 
combinings" was instituted, navely a combining of cancellations in key areas 
with general cancellations in th: plants in these areas, a combining of 
centralized cancellations with dispersed cancellations, a combining of month- 
by-month cancellations with semi-annual cancellations, and a combining of 
cancellations project-by-project with completion of work on projects overall. 
The supply of fixed amounts by certificate and the cancellations at fixed 
times constituted a change fron the former method of batching supplies on 

the basis of monthly balances chat has enhanced management of raw materials 
and fuels and has gained outstanding success. 


The advantages of supplying fixed quantities of raw materials and fuels by 
certificate are as follows: 


1. Supply work has become active rather than passive. The practice whereby 
planning personnel go into plants, mines, and shops to look into consumption 
patterns and amounts of consumption of materials as well as the amounts of 
materials on hand in order to get a grip on what is needed and make supply 

on the basis of plans and consumption on the basis of quotas with monthly and 
quarterly cancellations following verification has surmounted a blind and 
passive situation wherein there was supply without management and requisitioning 
when supplies were short. It has improved foresight and enhanced the accuracy 
of plans. The direct supply of materials to plants and mines has, moreover, 
simplified procedures for receiving bulk supplies and has conserved both 
manpower and materials. 

2. It has reduced stocks on hand and cut down on funds. As a result of 
implementation of supply of fixed amounts by certificate and supply of 
materials and fuels on the basis of a plan, plants, mines, and workshops have 
had to calculate use of materials and keep records of both conservation and 
excess consumption, and a reduction has taken place in unnecessary reserves 
with a decline in reserve funds. This plant showed a reduction in reserve 
funds last year amounting to 12.31 million yuan. The amount of coal on hand 
at the end of 978 was 43,000 tons less than at the end of 1977. 


3. Various basic tasks in the management of materials and fuels have been 
enhanced. Once supply of fixed amounts by certificate was implemented, eac’ 
of the plants and mines of the company prescribed a series of management 
measures and regulations to change the former carelessness in supply and 
chaos in use whereby coal was off-loaded without being weighed and used 
without being measured. Considerable success was achieved in conservation 

of coal through methods put forward by the power plant of the company with, 
“Have a plan for using coal; make a record of coal consumption; have criteria 
for checking; have measures for coal conservation; have reasons for excessive 
consunption; make a report every 3 days; and make an analysis at the end of 
each week." 
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4. By arousing enthusiasm among staff and workers for money management, 

a large amount of raw materials have been conserved. The transportation 
department of the Baiyin Company started a movement to "achieve Five 
Goods," (Good driver operation, good dispatching, good quality loading, 

good maintenance and repair of vehicles, and good implementation of rules 
and regulations) and a movement of "Three Great Plannings," (workers and 
cadres planning together, teams and groups in the factory planning together, 
and getting everybody to plan), which constantly caused new records in the 
power plant in the conservation of coal. The best record of the past was 
1,038 kilograms per 10,000 ton kilometers. In 1978, this fell to 1,027 
kilograms; in 1979 the quota was 1,030 kilograms, and this is now lowered to 
938 kilograms. Baiyin Company has not only improved work management with 

a series of measures for loading of coal, transporting it, and weighing it, 
but beginning in February of this year it also instituted a "continuous" 
coal conservation award to bring about reductions in the monthly rate of 
tonnage deficit. In Yarch of this year it fell from the former 13 percent 
to 4.8 percent for a saving of }3.’50 tons of coal valued at more than 75,000 
yuan. This company's engineering company does not use a large amount of coal, 
but it has furnaces and stoves, both large and small as numerous as the stars 
in the sky, most of which use coal for purposes other than in production and 
are not well tended. After supply of fixed amounts by certificate was 
instituted and the engineering company gradually instituted limited supply 
with checking and verification for the 138 furnaces and stoves, it saved 
more than 200 tons during the last half of 1978 alone. The cupola furnaces 
in the service company of the Baiyin Company had an iron coking ration of 

1 to 5, but after institution of thesupply of fixed amounts by certificate, 
they attained a 1 to 9 ratio for a saving of almost half by measuring 
quantities fed into the furnaces and through improvement in technical con- 
trols. Individual plants and mines have generally moved to strengthen 
management of raw materials and fuels on their own initiative once the 
supply of fixed amounts by certificate was launched, thereby conserving 
large amounts of raw materials anf fuels. The voluntary implementation of 
supply of fixed amounts by certificate by all companies has brought about 

a total saving of more than 26,800 tons of coal and more than 350 tons of 
heavy oil. 


5. It has launched a movement to promote the mass study of technology and 
make “double reforms." This company's limestone mine has for many years 
regularly consumed an average of 200 kilograms or more for every ton of 

lime produced and was unable to attain the quota layed down by the company. 
The quality of the lime varied, moreover, and did not meet specifications, 
having an activity rate of only 52 percent at its lowest. Once the supply 
of fixed quantities by certificate was instituted, that mine further 
perfected its technology, instituted strict technical control regulations, 
improved its hoppers, fed a more evenly granulated mix into its kilns, 
standardized the proportions of raw materials and lump coal, added materials 
according to time and quantity method, and thereby caused a drop in the 
consumption of coal per ton of lime to 174.9 kilograms for a 16 percent 
decline that was the best mark ever attained. The ‘otal saving in lump coal 
was in excess of 3,100 tons as compared with 1977, and the activity rate of 
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the lime climbed above 75 percent. The machinery drivers of the transportation 
department improved burning ‘technology by charzing claw-shaped stove grates 

to flat plateshaped grates to reduce cval leakage through them. Young drivers 
eagerly studied technology under the guidance of old experienced workers to 
make models of boilers and to gain much practice in basic skills so that 

their machinery's consumption of coal steadily reached new levels in conser- 
vation. Three shifts in the gunpowder processing shop at an open-pit mine 
studied technology and entered into competition with the result that taeir 

per unit consumption of coal steadily dropped. 


Experience shows that the implementation of supply in fixed amounts by 
certiiicate has been an effective way to conserve large quantities of raw 
materials and fuels. The broad masses of staff employees and workers say, 
“Supply by certificate methods are good; they help production with few 
requirements in procedures; stock on hand drops and savings occur too for 
the great goal of the Four Modernizations. 
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VIEWS ON REFORM IN COMMODITY MANAGEMENT OUTLINED 


Beijing JINGJI CUANLI in Chinese No 8, 25 Aug 79 p 15-18 





[Article by Zhang Shushan [1728 2885 1472]: "Some Views About Reforms in 
Commodity Controls") 


{[Texc] Implementation of the Four Modernizations requires assured commodities. 
Good control of commodities is an important task. Belo: are given a few 
views that I would like to discuss with comrades. 


1 


Pirst of all it is necessary to analyze accurately and completely the 
achievements and the problems in our national commodity control work. 


lt is the achievements in commodity control work during the past 30 years 
that are paramount. Since the smashing of the "gang of four" in particular, 
the broad masses of commodity workers have, under the guidance of the party, 
struggled to get rid of the chaos and return matters to normal, have insisted 
that production must be the point of departure, and have played a vigorous 
part in assuring logistics to serve production andi the rapid recovery and 
development of the nati>nal economy. At the moment, it is universally felt 
that one outstanding problem is the slow turnover of commodities and then 
low effectiveness. While delivery cannot be guaranteed on some commodities 
required for production and construction, at the same time large amounts 

of materials are accumulating in warehouses without being put to use. How 
should this problem be regarded. We believe that both the inadequacy of 
commodities and their overstocking is only one manifestation of the problem, 
beneath which lies multi-faceted problems in national economic controls. 
These problems are the evil consequences of the long-term disturbance and 
destruction caused by Lin Biao and the "gang of four." 


For example, the overall balance of the national economic plan was thrown 
into disorder creating a serious loss of proportion within the national 
economy, and this loss could not but appear in the relationship between 
supply and demand for commodities. Norms established for production exceeded 
material capabilities. In the allocation and supply of commodities, the 

gap was too wide creating a situation in which you pull on an arm and I pull 
on a leg, each of us getting something we cannot use. 
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Preduct ton was done only in terms of more and faster without regard for 
better and more economical in a blind seeking for output value and quantity, 
but without concern for quality, variety or needs. Whenever cutput value 

and quantity came into conflict with required quality, varielt:y and specifica- 
tions, usually it was output value and quantity that "won out:," with variety, 
specifications and quality being squeezed out to create goods that found no 
market and were not fit for use. 


When the national commodity control apparatus was destroyed, commodity controls 
became lax so that while high quality sold at high prices, shoddy quality 

did not mean lower prices; there were shortages but prices could not be 

raised on commodities in short supply, and where there was overstocking 

prices could not be pared. Commodity price controls ran counter to the laws 

of value. Since profits for processing industries were high, processing 
capacity was blindly expamied to such an extent that processing industries 
could not satisfy their own appetites for raw materials so went everywhere 
"looking for rice to put into their pots," thereby contributing to shortages 

in fuels, electric power, and raw materials. 


Because of the lingering poison of the extreme leftist line of Lin Biao and 
the “gang of four," it has been possible only to settle so-called political 
accounts but not possible to settle economic accounts. Working funds 

could be had without repayment; there was no limit on bank credit; there 
was no cost accounting in the control of commodities; no calculations of 
cost effectiveness; importation of goods was wide open; materials could be 
drawn freely; commodities were used extravagantly; and the more good stored 
in warenouses the better. 


Several hundred thousand industries and enterprises have not yet been 

organized on the basis of the principles of specialized cooperation but 

are separately controlled by administrative departments or administrative 

units of the government. Essentially, commodity control systems follow 

in the wake of enterprise control systems, and allocation and supply is 

under administrative control rather than carried out by economic regions, 

which results in the establishment of warehouses for one industry after 

another at one level after another, with numerous links, creating low efficiency 
and impeding the rapid movement of commodities. 


State commodity control and management organizations as well as institutions 
of higher learning connected with them were smashed; the service corps was 
dispersed; the supply network was eradicated, and such basic functions as 
statistics were abolished. As of this day, commodity control has not yet 
completely recovered to the highest levels that it had formerly attained. 


Some of the problems discussed above have been or are in the process of 
being solved with still others awaiting solution. In the case of steel 
products, for example, by 1978 the turnover period for steel products 
warehoused throughout the country had been shortened and was, in most cases 
what it had been for the period 1964 to 1966. It must be said that this 
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is a great step forward. Since the Third Plenary Session, in particular, 
departments responsible for managing the economy have begun to pay serious 
attention to handling matters according to objective economic laws, and 
many enterprises have begun to regard cost accounting seriously, to strive 
to speed up turnover of capital, and to do something about commodities in 
excess supply that are in storage. Some enterprises have also taken the 
initiative to propose revisions to purchase order contracts thereby freeing 


commodities they do not need too urgently, some of them being commodities in short 


supply. We believe that along with tne adjustment, reform, and consolidation 
of the national economy and improvements in the thorough implementation of 
programs, it will become possible within 2 or 3 years to raise the level 

of commodity control to a new high, to change the situation in which materials 
are at once both inadequate and overstocked, to accelerate the turnover 

of goods, and to shorten the distance from advanced foreign levels. 


2 


Should the planned distribution system for goods be abolished? This is a 
problem raised by a quite a few comrades. 


The planned distribution of important materials in our country began with 

the planned economy. During the period of the first 5-year plan, materials 
were divided into three categories for control purposes in accordance with 
the principles of unified planning and graded controls. Widely used important 
materials were under the control of the State Planning Commission. This 
category of goods was known as unified distribution goods. Goods sed for 
special purposes were under the control of various ministries of the central 
governmert and were known as ministry-controlled goods. Other goods were 
controlled regionally and were called third category goods. Even though we 
were very limited at that time in the goods we were able to produce, never- 
theless there were 112 kinds of goods on the unified distribution goods list 
in 1953, and 115 kinds thac were ministry-controlled. By the end of the 

last year of the first 5-year plan in 1957, the kinds of goods listed on 

the unified distribution list had increased to 231 and the kinds listed on 
the ministry-controlled list to 301. During this period, concerted efforts 
assured that 156 critical items for construction were produced and the 
national economy developed very rapidly. In 1962 when the Central Committee 
decided to readjust, restructure, consolidate, and improve the national 
economy, centralized controls over commodities was intensified. By 1964 
goods on the unified distribution numbered 370 different kinds with 222 kinds 
on the ministry-controlled list. Between 1963 and 1966, development of the 
national economy was also rather rapid with great increases in industrial 

and agricultural production. These two experiences demonstrate that the 
planned distribution of important commodities in no way obstructed economic 
development; on the contrary, it was basically compatible with the needs of 
economic development. For this reason, we believe that no substantiation 
exists for an across-the-board negation of planned distribution of commodities. 


Our existing planned commodity distribution system is also seriously flawed. 
In its basic ways of doing things, it is still what was learned from che 
Soviet Union during the 50's. Now that the scope of our economy has expanded 
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greatly and we are about to implement the Four Modernizations, continuance 

of the old methods of the past is not compatible. What with the proliferation 
of myriad kinds of goods and what with the countless changes in production 

and in demand, an overly centralized authority for commodity distribution 

can easily control it to death, lower efficiency, or give rise to bureaucratisn, 
and therefore it must be changed. 


First of all, localities must be accorded a greater measure of allocation 
authority in order to help the localities solve problems according to local 
conditions and in a timely manner. Since 1970 many measures have been 
adopted to enlarge the authority of locales in allocating unified distribu- 
tion goods. The percentages of unified distribution goods and resources 
allocated by locales in accordance with a plan relative to the total amount 
of unified distribution goods and resources is as f~’lows: steel products 

28 percent, pig iron 35.9 percent, coal 66.6 perce: ., lumber 22.7 percent 
nonferrous metals 48 percent, motor vehicles 32.8 percent, and machine tools 
32.4 percent. Along with an increase in distribution of resources by 
localities has come a more lively movement of goods; a cooperation in goods 
has developed among regions, and a gradual increase has taken place in the 
mutual supply of each other's needs. This sort of cooperation in the mutual 
exchange of goods under local control has become a rather active method for 
the exchange of goods among regions. Such commodity cooperation is, in 

fact, a form of barter trade. It serves the purpose of making market adjust- 
ments under the guidance of the plan. It is conducted in accordance with 
government regulations, and it is organized and led by state planning depart- 
ments and commodity control departments. It has already become a supplement 
to the state plan. 


Greater autonomy should be given enterprises in the management of third 
category goods for the purpose o: helping regulate the market. Principles 
for control of third category gocis formulated in 1965 provided for “unified 
leadership, graduated controls, and shared work management," and a "Control 
List for Category Three Industrial and Mining Goods Nationwide" was compiled 
and published. Included on this list were 5929 separate items, most of 

which was production that had been returned to various ministries of the 
central government and which was under custody of their various basic level 
units. Only a small portion was regional goods or in custody of regional 
units. Much change has taken place during the last 10 years with a great 
increase in the production of third category goods. In Shanghai alone during 
1978 there were 7,560 kinds of produced and managed third category industrial 
and mine goods. As a results, to bring such a large variety of third category 
goods totally under the plan for distribution and to regulate it through 

plan would be very difficult to do. But just how to bring into play the 
function of the marketplace in making adjustments also poses many problems 
and some of these problems are stickier than for the first and second 
categories of goods. For example, when the production of third category 
goods requires first and second category goods as raw materials, just how 

to assure supplies under planned dj-tribution has been a problem of long 
standing that has never been satisfactorily resolved and that has become an 











“old great difficulty." The main reason this problem cannot be resolved 

is that our thoughts have not yet been sufficiently liberated in that we 

have not yet really applied the laws of value to learn how to do business 

nor have we done a good job of combining and using properly planned adjustments 
and the adjustments of the market place. 


Inasmuch as production requirements for various commodities differ and the 
prevailing objective demand differs, there must also be a difference in 

methods of control and «anagement; there positively cannot be any “uniformity.” 
In order to enliven the flow of goods in a new historical period, there 

should be, generally speaking, planned regulation of important commodities 

with other commodities being regulated by the marketplace. No matter what 
system is adopted, better use should be made of the laws of value. This 

is a problem that requires earnest study and urgent solution from theory 

to practice. 
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Should there be specialized flow units to control production of goods and 
should flow units be amalgamated into producticn units? This is yet another 
important question that comrades raise. 


We believe that flow units are bridges and bonds that connect production with 
consumption, that have a function distinct from that of production units, 

and that cannot be abolished by peoples’ subjective wills. Flow for the 
means of subsistence is like this and so is the flow for the means of 
oroduction. Flow units for the means of production should play a role in 
both assuring production and in promoting production; they should ceaselessly 
improve the management of flow serve to perfect supply and marketing, and 
gain the confidence of the production units. But to improve is not to 
abolish. Even were industry and agriculture nationwide to combine into a 
highly centralized nationwide production, supply, and maiaeting economic 
organization that was unified and consolidated, (which is not to say that 
such an organization would or would not be proper), an exchange relationship 
would still have to develop in the means of production among these organizations, 
and so social flow units could still not be abolished. 


Given the practicalities of our country, the process of getting goods 
distcibution quotas down to the basic levels has been done for many years 
principally by central government departments responsible for marketing, 
convening a conference for the placement of orders for goods, organizing 
producers and consumers for “direct contact," and signing contracts to 
provide goods. Problems in carrying out the contracts to supply goods would 
be resolved by direct coutact and discussion between the signators and 
might include sending people to various places to urge adjustments or 
hasten deliveries. Along with the socialist building of enterprises in our 
country, and along with the gradual realization of the Four Modernizations 
and the strengthening of specialized cooperation, this kind of linking up 
methods wherein producers and consumers “directly meet" has gradually been 
shown to be unsuitable. When Premier Zhou was still alive he severa) times 














suggested reform of the conferences for ordering goods, yet no great changes 
have taken place as yet and results have been meager. Experience at home 

and abroad shows that under the conditions of socializ- d large scale production, 
the full play of independence in marketing units distinct from production 
units is necessary. Marketing units should act as wholesalers who, through 
being well informed and very efficient, can assume economic responsibility 
for enterprises and be able to serve as flow enterprises serving the enter- 
prises. At the present time, specialized companies who handle certain goods 
have some fairly good accomplishment« to their credit, as for example the 
Shanghai Municipal Coal Supply Comp. *y, the Hangzhou Municipal Lumber Company, 
and the Jinzhou Municipal Chemical Industry Company. We ought to further 
expand ani perfect their experiences. 


If tic cotality of the national economy is to be kept in mind, the rational 
organization of marketing work for the means of production necessitates 
certain adjustments in the control of marketing work by the units concerned 

in the central government. Units in the central government charged witl. 
marketing of commonly used materials have changed several times since the 
founding of the People's Republic. Since the Great Cultural Revolution, 

units charged with production have controlled marketing work for commonly 
used materials that are uniformly distributed. Since central government units 
charged with production look after both production and marketing, this 

makes for great convenience in assuring the requirements of their own units 
and it is particularly convenient for complete lines of materials used within 
their own industries. But the needs of other units in the national economy 
get scant consideration, and in circumstances under which social ~ roduction 

is not yet able to satisfy social needs completely, numerous conflicts may 
arise within units and between one part and the others. Inasmuch as this 

unit as a seller of commonly used products is at once also a supplier to 

each sector of the national economy, this unit has become, in effect, an 
integral part of the "general logistics department." But if the "general 
logistics department" were to be cut up into numerous independent units 
requiring that a “group” go through numerous units before getcing needed 
materials, this would be difficult to set up and to coordinate and at the 
same time effectively assure logistical supply. On 18 May 1962 the Central 
Committee decided that for the marketing of commonly used unified distribution 
goods a specialized company would be organized by multiple unit, meaning 
materials units, of the central government and localities with respesibilities 
for the means of production. This company would be responsible for running 
the marketing. This decision was in accordance with the needs of economic 
growth, but Lin Biao and the "gang of four" slandered it as a “black directive.” 
Once the "gang of four" was smashed, the marketing of uniformly distributed 
commonly used materials was again gradually changed away from the dual 
leadership of central government units in charge of production and the State 
Materials Bureau and into newly organized specialized marketing companies 
answerable largely to the State Materials Bureau. This was essential. Now 

a further division of labor in o rational adjustment of marketing activities 
is again necessary owing to the different sizes of the areas of use for 
materials, the manifold varieties and specifications, and the distribution 

of production units and consumption units. 
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It should be explained that the organization of specialized marketing 
companies by the materials units was solely for the purpose of selling or 
distributing goods, which is not to say that the production units themselves 
need not be concerned with the marketing of their own products; on the 
contrary, the specialized marketing companies have to assist the production 
units in close relations with the broad masses of consumers and assist the 
production units in trying to organize production on the basis of needs. 
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One notable problem in management of materials supply is the rather large 
number of goods kept in stock that go along with the large number of supply 
organizations at various echelons in an area. During the past 10 years, 

user units in individual areas have continuously set up a proliferation 

of supply organizations, each of them handling required materials for a 
parent industry. In the same city and the same prefecture, supply organiza- 
tions overlap and materials kept in stock have greatly increased. User 

units and the units that control them are concerned that the amount of 

stock on hand in each unit is ample, of the right kinds, of the right specifi- 
cations, and of the correct model for the particular industry. "When 

there is a full supply of materials, there is no need for concern." They 

pay scant attention to rapid flow of materials or getting the maximum benefit 
from them. As a result, sharp increases occur in the proportions of goods 

on hand in user units and in the departments responsible for their work 

while a decline occurs in the proportion of goods on hand in social flow 
units. This stocking of materials is like placing almost all cash in tens 

of thousands of households with little of it going into banks. How could 
this possibly accelerate turnover! if the flow of materials is to be 
accelerated, it is necessary to gradually change the proportion of stock- 
piling of materials that should be turned over and to adopt suitable measures 
to gradually change the situation in which the proportion of goods stored in 
user units exceeds that of flow units. At the same time, enterprises should 
be allowed an equitable reserve of materials for production. 


Rational organization of a supply organization to serve different industries 
in the same cities is not only necessary but practical. In 1977 Shanghai 
municipality began an equitable organization of materials supply structure, 
putting under the leadership of the Municipal Materials Bureau all supply 
organizations responsible for the suppiy of generally used materials that 

were part of individual departments responsible for production, and setting 

up supply companies and supply networks to keep stocks on hand for both 
materials departments and enterprises. Departments responsible for production 
supplied quotas of materials on the basis of allocation of materials to 
enterprises provided for in production plans, and they also had authority to 
adjust these quotas of materials when changes occurred in the production 

tasks of enterprises. This means that authority over materials still belonged 
to the production units, but materials units became responsible for the 
management and administration of the materials themselves, thereby performing 
a function as a "materials bank." In this way efforts were made to organize 





the tlow of materials in local areas on the basis of rational economic principles 
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with things needed by the factories going to the factories directly 

and things to be supplied for retail sales being supplied as required by 

the supply nctwork and through the use of many methods to help production 

and serve the basic levels. Last year a great rise in production took place 
throughout the city, and though a great increase took place in consumption 

of steel, the turnover period for steel stocks was reduced from 5 months 

to 4 months. If the turnover period of steel stocks in other places could 
attain Shanghai's current levels, an amount equal to 2 years steel production 
at the Anshan Steel Plant could be put into circulation within a single 

year. This is an economic benefit that is difficult to overlook. 


Of course there are millions upon millions of kinds of materials unlike 
money, which is of a single kind. For materials units to do as banks do 
with depositers, who can very conveniently withdraw funds as needed, is an 
extremely complicated and painstaking task. The supply organizations for 
units responsible for production are the "logistics departments" of these 
units. The supply organizations can make adjustments, but the authority 

of the units responsible for production to direct the “logistics departments" 
cannot be abolished. For every consumer and for every demand for materials, 
the supply units must possess a genuine understanding, set up records and 
card files and make deliveries on time so as to guarantee supply to the 

right place at the right time. For this purpose it is necessary, after 
investigation and study, to make an equitable overall plan for the earliest 
possible adjustment to and building of a complete, rapid, and highly efficient 
supply network for the dispatch of materials, to establish a materials supply 
service corps that possesses the diligence and conscientiousness and is 
totally devoted to service in the spirit of Daqing so that production and 
construction units as well as enterprises will really not have to fear 
disturbances at their rear. 
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ECONOMIC PLANNING 


BONUS-PENALTY CONTRACTS IMPROVES PRODUCTION 
Peking KYODO in English, no time given, 18 Nov 79 


[Text } Peking, 18 Nov, KYODO--A new scheme in which leaders of workshops 
are honored with bonuses or punished with fines depending on their fulfill- 
ment of contracts with superjor authorities is achieving success, the 
PEOPLE'S DAILY reported Sunday. 


One-year, bonus~penalty contracts were concluded between the light industry 
department of the Yujiang Prefectural Government in Jiangxi Province, and 
chiefs and deputy chiefs of 14 factories in the prefecture last April, the 
Party newspaper said. 


Under the arrangement, the factory leaders are paid bonuses equivalent to 
20 percent of their annual wages if they achieved production, quality 
control, and profit targets specified in the contract, and they must pay 
back 10 percent of their annual wages to the authorities if they fail, it 
said. 


Since such contracts were concluded, the paper said, a remarkable improve- 
ment has been made in output and quality of light industry products turned 
out by the signatory workshops. 


The system apparently provides important data for assessing qualifications 
of their factory heads and deputies. 


It is removing the conventional thinking of factory executives that they 
can afford to live whether they work hard or not, the paper noted. 


Chinese authorities appear to be moving to spread this system nationwide 
as part of administrative reforms in local enterprises. 
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ECONOMIC PLANNING 


BRIEFS 


GUANGXI ECONOMIC WORK--In the past few days, the State Economic Commission's 
18-man roving work group has been visiting various areas including Guilin 
and Nanning to help with the industrial and communication production and 
solve the main problems in current production, The group arrived in the 
region on 10 November. A responsible comrade of the group has demanded 
that the staff and workers on the industry and communications front 

in Guangxi make use of the remaining days of the year to produce more 

and make more contribution and insure the quality of products. He pointed 
out that the costs of some products are too high. It is necessary to 
strengthen management and lower consumption. As the products of some 
enterprises are overstocked, it is necessary to open up more markets. 

The Guangxi Economic Committee and the leading comrades from tlie various 
bureaus on the industry and communications front have pledged to learn 
from the work group, shift the focus of work still better and strive to 
promote industrial production in the region, [Nanning Guangxi Regional 
Service in Mandarin 1130 GMT 17 Nov 79 HK] 


HENAN COMMERCE CONFERENCE--The Henan Commerce Bureau recently held a 
conference of the directors of commerce bureaus from 10 prefectures and 

16 municipalities and townships to emphatically study the issue on expanding 
the self-management of the trial-point enterprises and the experience of 
Sichuan Province in expanding the self-management of the trial-point 
commerce enterprises. The participants also formulated plans for commodity 
prices and the use of bonuses and discussed ways to find jobs for those 

who are waiting for employment and personnel management, [Zhengzhou 

Henan Provincial Service in Mandarin 1100 GMT 9 Nov 79 HK] 


HUNAN STATE ECONOMICS COMMISSION--The joint mobile work group, led by 
responsible comrade of the State Economic Commission, arrived in Changsha 


on 6 November to investigate industrial and communications production. 
They have received a warm welcome. The joint mobile work was instructed 


by the leading comrade of the State Council. The visiting group is composed 
of 18 persons including those from the State Economic Commission, ministries 
of light industry, textile industry, railways, communications and finance 
and the State Supplies Bureau. After arriving in Changsha, they have 
studied measures for fulfilling and overfulfilling the plans to increase 
production and practice economy this year. The work group will go to 
Guangxi on 10 November. [Changsha Hunan Provincial Service in Mandarin 

2315 GMT 8 Nov 79 HK] 
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HENAN INDUSTRY--According to the Henan Statistics Bureau, the total value 
of industrial output in Henan in September increased by 16.7 percent 

over August, an increase of 4.1 percent over the highest monthly output. 
In response to the call of the Henan Provincial CCP Committee to work hard 
for 100 days, the total value of industrial output in October increased 

by 7.1 percent over September, an increase of 12 percent over the highest 
level previously recorded. [Zhengzhou Henan Provincial Service in 

Mandarin 1100 GMT 10 Nov 79 HK] 


JIANGSU ECONOMIC THEORY DISCUSSION--The Jiangsu Provincial Bureau of Commerce 
held the first discussion meeting on economic questions of commercial work 
in Yangzhou City from 18 to 24 November, Guided by the policy of readjust- 
ing, restructuring, consolidating and improving the national economy, 

the meeting conducted preliminary discussions on the relations between 
planned readjustment and the readjustment in market supply under socialism, 
the relations between supply and marketing, and tie development of collec- 
tively run commercial establishments. Proceeding from the fundamental law 
of socialist economy, all participants also discussed how to do an even 
better job in raising industrial-agricultural production and maintaining 
smooth commodity circulation so as to meet the increasing needs of the 
peopie. [Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 

24 Nov 79 OW] 


SHANDONG ECONOMIC COMMISSION CIRCULAR--The Shandong Provincial Economic 
Commission, the Provincial Financial Bureau and other organs concerned have 
issued a circular effective 20 November, deciding to temporarily shut down 

21 small-sized nitrogenous fertilizer plants which haven't made profits in 

a long time and which have consumed a large quantity of raw materials, These 
plants are ordered to suspend production to make necessary adjustments. 

The circular says that after readjustment, those plants and enterprises 
which continue to make no profits will be shut down permanently, [SK260322 
Jinan Shandong Provincial Service in Mandarin 2300 GMT 20 Nov 79 SK] 


SHANGHAT WORKER RECRUITMENT--Recruitment of workers from among Shanghai 
City's 1978 middle school graduates has basically been completed. There 
are 92,000 1978 middle school graduates in Shanghai who are looking for 
employment. Upon completion of recruitment, some 60,000 middle school 
graduates will report to their new jobs. The state farms will recruit 
more young people in the near future. [Shanghai City Service in Mandarin 
2300 GMT 24 Nov 79 Ow] 


SHANGHAI TRAINING CLASSES--The institutes of higher learning in Shanghai 

have established some 20 short-term training classes of enterprise management 
for the key enterprises and industry, communications, finance and trade fronts 
in China over the past 3 years. Approximately 1,500 cadres at factory level 
have received training. Meanwhile, more than 300 lectures on enterprise 
management were also delivered to the related units at various levels in 
Shanghai proper. Shanghai's institutes have now trained some 2,000 backbone 


technicians for the Baoshan Iron-steel Plant. [Shanghai City Service 
in Mandarin 2300 GMT 24 Nov 79 OW] 
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GENERAL ECONOMIC INFORMATION 


PRACTICE OF GIVING SHORT MEASURE CRITICIZED 
Beijing SHICHANG in Chinese 1 Oct 79 p 4 


[Article: "Commercial Transactions Should Not Be Carried Out With Short 
Weight" ] 


{Tex., The production planning unit of Jiading County, Shanghsi, has organ- 
ized the commercial, food, measure control and the commercial and industrial 
administrative departments for sample inspection of weights and quality 
specifications of commodities at the retail stores in Nanchang Zher. Accord- 
ing to sample inspection results there is a significant problem of short 
weight in commodities sold. 


First, among 110 items of more than 30 varieties such as dry goods, food 
items and fruits from 16 retail stores, 28 items are short in weight, or 
about 22.8 percent, and 19 items involve more significant shortage, of 11.9 
percent. There are two types of noncompliance with respect to weight and 
quality standards: one is lack of conformity to specified standards, and 
the other is an obvious shortage in weight. For example, an eggroll at a 
people's pastry shop should weigh 0.95 to 1.0 liang, but according to inspec- 
tion each weighs only 0.8 to 0.82 liang. A plastic bag of mixed candies 

at a dry good retail store should weigh 5 jin according to specifications, 
but the actual weight is found to be ranging from 4.7 to 4.8 jin. Also, 
there are unjust price fixing and unfair exchange. For instance, the "3- 
appetizer plate" (2.5 liang of salted meat, 2.5 liang of pork liver and 

3.5 liang of spareribs) at an old restaurant in Nanchang should have 1.36 
to 1.40 yuan for cost plus profit, but was sold for 1.5 yuan to customers. 


Second, after a total inspection of 195 weighing scales of 38 dry goods, 
food and fruit stores, it was found that 46 scales were inaccv' te. Among 
the 101 scales in daily use, only 76 meet specifications; among the latter 
there are 23 inaccurate scales with inaccuracy varying one-half liang to 
about one jin. One reason for inaccuracy was traceable to the fear of loss 
by the enterprises, and thus the latter intentionally chose the use of 
short weights. Another reason is inadequate training of new workers in use 
of weighing scales and their failure to check weight readings. In addition, 
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it has been fouu “here were 9 scales with inaccuracy ranging from 0.5 
liang to 1 jin, or .c 12 percent of the scales meeting specifications. 
As a result, a surplus of 600 jin of sticky rice was found in the spring 
inventory of te  Lown's grain station. The inspection has found that the 
25 kilogram weighing scale of the station was short by 3 liangs and its 50 
kilogram scale short by 1.5 jin. 


Furthermore, the inspection sampled 122 pole scales used in the markets and 
found 81 of them inaccurate or 66.4 percent. Most of the inaccuracies were 
short weights. For example, there were shortages ranging from 0.5 to l. 
jin for every 10 jin found in 36 willow pole scales (home-made and bought 
privately in violation of law) and five old pole scales; one of them even 
had a weight shortage of 3 jin. This, of course, seriously obstructed the 
equity of exchange. 


For those violations, the inspection team applied immediate measures: the 
illegal willow pole and old pole scales were broken, destroyed or confis- 
cated, and the oid and inaccurate scales were marked for repair and read- 
justment before they could be used again. 


At the end of inspection, the inspection team conducted « meeting with the 
responsible persons of the units inspected. All of them agreed that the 
inspection, the first one in more than 10 years, met the wishes of the great 
masses of consumers. They also expressed hope that the departments con- 
cerned will continue sample inspections, reward and honor those who comply, 
and educate, warn, fine or even close those stores which do not comply with 
the specified weight measures. 
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GENERAL ECONOMIC INFORMATION 


END TO FALSE REPORTING BY COMMERCIAL DEPARTMENTS URGED 
Beijing SHICH/.NG in Chinese 1 Oct 79 p 4 


[Article by Yu Zhu [3768 3796], Propagand. Department of Lijin County, 
Shandong Province: "Such ‘Shortage Reporting'"] 


[Text] In the county's commercial di partments, we heard a strange term 
called “shortage reporting". Any shortage in the buying and selling trans- 
actions of commodities is treated as normal wear and tear or loss, and is 
“written off" by the state. 


For example, a bale of cloth worth 500 or 600 yuan disappears in a shipping 
truck of a unit. What should be done? Report it as a shortage! A case 

of nylon socks and a case of pillow cases have been lost in a store. What 
should be done? Report it as a shortage! In a market day the sale pro- 
ceeds’ total less than the value of commodities sold by 300 or 400 yuan. 
What should be done? Report it as a shortage! Ordinarily, there are so 
many reports of shortages. So many varieties with varying amounts which 
occur every day! According to a report, it is quite common for some depart- 
ments to report more than 1,000 yuan of shortage in a month. Some sales 
clerks use shortage reporting as a cover of self-enrichment at the expense 
of the public. , 












However, except normal losses the so-called "shortage" can be controlled 
through systems and efforts. it is suggested that the departments concerned 
study this type of problem and come up with an effective measure to handle 
shortage reporting. Acccuntability should be ascertained for severe short- 
ages. Any loss or disappearance should not be taken as a reported shortage 
regardless of the circumstances. 
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GENERAL ECONOMIC INFORMATION 


BRIEFS 


GUANGXI REWARD FORUM--The Guangxi reward rally was held in Liuzhou from 
30 October t~ ° November. The participants seriously studied and imple- 
mented the spirit of the relevant instructions of the central authorities 
and the Guangxi Regional CCP Commi;tee, deeply discussed the issue of 
implementing the system of rewards in the basic-level enterprises and 
formulated the conditions, principle and measures for implementing this 
system. Zhou Guangchun, secretary of the Guangxi Regional CCP Committee 
and vice chairman of the regional revolutionary committee, attended the 
forum and spoke. The participants held that it is necessary to implement 
the principle of to each according to his work and the system of rewards, 
overcome equalitarianism and mobilize the producers’ activism in order 

to promote the national economy and speed up the realization of the 

four modernizations. To implement the system of rewards, the basic-level 
enterprises must have more stable production, sound systems, a management 
foundation and profits. The finance and labor departments at all levels 
must frequently analyze the situation of rewards. [Nanning Guangxi 
Regional Service in Mandarin 1130 GMT 8 Nov 79 HK] 


HEBEI QUALITY MONTH RALLY--On the afternoor. of 15 November, the Hebei 
Provincial Revolutionary Committee solemnly held a rally in Shijiazhuang 
to cite those who have done well in the "quality month," inspect the 
achievements of the "quality month" and further mobilize the staff and 
workers throughout the province to continue to improve the quality of 
products. The raliy announced the lists of 33 advanced enterprises, 

73 advanced collectives and 80 pace-setters in producing high quality 
products, and of 26 high quality products. Present at the rally were 

Wang Jinshan, Wang Sheng, Guo Zhi, Yin Zhe, Lu Yulan, Liu Ying, Yue Zongtai, 
(Zhang Kerang), (Hong Yi), (Lan Kaimin) and (Li Yongjin), responsible 
comrades of the Hebei Provincial CCP and Revolutionary Committees. 

Guo Zhi, secretary of the Hebei Provincial CCP Committee and vice chairman 
of the provincial revolutionary committee, presided over the rally. 

Yue Zongtai, deputy secretary of the Hebei Provincial CCP Committee and 
vice chairman of the provincial revolutionary committee, gave a speech, 
[Shijiazhuang Hebei Provincial Service in Mandarin 1100 GMT 16 Nov 79 HK] 
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GUANGZHOU DAQING-TYPE ENTERPRISES--A rally to confer titles on Daqing- 
type enterprises commended by the Ministry of Communications was held 

in the Workers’ Cultural Palace of the Huangpu Port Bureau on the morning 
of 24 November. Attending the rally were Liu Tianfu and (Ge Tongsheng), 
responsible comrades of the Guangdong Provincial CCP and Revolutionary 
Committees and the Ministry of Communications, Wang Huan, chairman of 
the Guangdong Economic Committee, presided over the rally. Liu Tianfu, 
secretary of the Guangdong Provincial CCP Committee, read out the decision 
naming the Daqing-type enterprises. (Ge Tongsheng), vice minister of 
communications; gave a *peech. [Guangzhou Guangdong Provincial Service 
in Mandarin 1130 “i 24 Nov 79 HK] 


SHANDONG EXPANDS ENTERPRISE AUTHORITY--Shandong Province selected 58 enter- 
prises as experimental units for expansion of self-management authority. 
These enterprises have achieved remarkable results in strengthening manage- 
ment and promoting production. Statistics covering the period from January 
to October this year show that the gross output value of the state-owned 
enterprises in the province rose by 7,03 percent above the record for the 
same period of last year, while the increase in output value of 57 of 

the 58 experimental enterprises averaged 16.81 percent. Compared with 

that for the same period of last year, the total profits earned by the 
state-owned enterprises during the first 10 months of this year increased 
by 4.52 percent, while the average profit increase of the 57 experimental 
enterprises was 18.19 percent. With regard to the profits turned over 

to the state, the total increase for state-owned enterprises was 3.28 per- 
cent, while the increase for the 57 experimental enterprises was 20,13 


percent. [Jinan Shandong Provincial Service in Mandarin 2300 GMT 24 Nov 79 
SK] 


SHANGHAI INSURANCE BUSINESS--According to WEN HUI BA®, with the approval 

of the State Council, Sharchai will resume domestic insurance business 
beginning 1 Januarv i980, Pxsvarations are being made in various districts 
and counties under the municipality for reopening branch offices of the 
Shanghai branch of the Chinese People's Insurance Company, People's 
insurance is an important component of the state's financial enterprise. 
The city will accept domestic insurance which covers enterprise property, 
dombstic freight transport, domestic shipping, motor vehicles and personal 


property. [Text] [0W280559 Shanghai City Service in Mandarin 2300 GMT 
26 Nov 79 OW] 


HUBEI OVERSEAS CHINESE REMITTANCES--By the end of September, Hubei had 
overfulfilled by 2 percent the year's quota for overseas Chinese remittances, 
showing an increase of 47 percent over the corresponding period of last 

year, and reaching the highest level ever recorded, [Wuhan Hubei Provincial 
Service in Mandarin 1100 GMT 7 Nov 79 HK] 











JIANGSU TOP-QUALITY "RODUCTS--The Jiangsu Provincial Party and Revolutionary 
Committees on 24 November called a meeting in Nanjing City to present 
certificates of top-quality products to delegates from all parts of Jiangsu. 
The ceremony was attended by Hu Hong and Ding Keze, responsible members 

of the provincial party and revolutionary committees. Among the province's 
127 top-quality products that received the certificate, 76 have trade marks. 
Addressing the meeting, Comrade Hu Hong recalled how the province's 2,136 
enterprises have been working hard to raise the quality of products amid 
the “quality month" activities, and encouraged the masses of workers to 
turn out more and better products, map out effective plans to catch up 

with and surpass the advanced levels at home and abroad, further improve 
the quality control system, undergo intensified technical training and 
strengthen leadership over quality control, [Nanjing Jiangsu Provincial 
Service in Mandarin 1100 GMT 24 Nov 79 OW] 


SHANDONG ECONOMIC INVESTIGATION--Shandong Provincial Party and Revolution- 
ary Committees recently organized more than 300 cadres of provincial 
organs to form 8 groups and 55 sub-groups to go to grassroots units 
throughout the province to investigate and study economic issues. 

Prior to their departure, the provincial party and revolutionary commit- 
tees held a mobilization rally for the cadres. At the rally, Qin Hezhen, 
secretary of the provincial party committee and vice chairman of the 
provincial revolutionary committee, urged them to make a success of this 
investigation and to emphasize readjusting the proportions of cash crops 
and diversified economy, promoting light industry, textile industry and 
electronic industry, rearranging projects of capital construction and 
improving people's living conditions, [SK050280 Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 30 Nov 79 SK] 


GROWTH OF CHINA'S ECONOMY OVER THREE DECADES--The number of industrial en- 
terprises nationwiie has reached 350,000, while fixed assets for enter- 
prises owned by the whole people have reached 320 billion yuan, equal to 
25 times the amount of industrial fixed assets accumulated over the last 
100 years of old China. Production of coal, electricity, and petroleum 
is now ranked eighth in the world. Coal production, ranked tenth during 
the first period of reconstruction, has now risen to third. Electrical 
power output, ranked 25th during reconstruction, is now ranked seventh. 
Petroleum production, 29th during reconstruction, is now eighth in the 
world. Prior to liberation, railroad mileage open to traffic was less 
that 22,000 km, with on'\y somewhere over 800 km of double-tracked lines. 
In 1978, these figures had increased to 50,000 km and approximately 8,000 
km respectively. During the past 30 years, China's ocean-going transport 
fleet, from its formation has grown to a total force of 391 ocean-going 
vessels with a total loading capacity of over seven million tons at the 
end of June. [Text] [Beijing RIBAO in Chinese 27 Oct 79 p 3] 
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HANGZHCU WORKERS’ SANATORIUM--Beijing, Nov 26--A sanatorium set in a fir 
forest in the east China lake city of Hangzhou reopened a few days ago, 
reports today’s WORKERS’ DAILY, The sanatorium on Bingfeng Qiu [?] commands 
a magnificent view of the beautiful West Lake. The first group of 189, 

all advanced workers from Shanghai, has arrived. It was built in 1954 

by the Shanghai General Federation of Trade Unions, It accommodated 

150,000 workers and many foreign tourists in the following 12 years before 
it was closed down during the Cultural Revolution, Sanatoriums were 
described by the “gang of four" at that time as a hotbed for revisionism, 
[Text] [0W261422 Beijing XINHUA in English 0140 GMT 26 Nov 79 Gy} 
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FINANCE AND B/\NKING 


CHANGING BANF. G SYSTEMS TO VERTICAL LEADERSHIP URGED 
Beijing JINGJI GUANLI in Chinese No 8, 25 Aug 79 pp 13-14 


[Article by Li Shijing [2621 0013 4842]: "Banking System Should be Changed 
To Vertical Leadership") 


[Text] Once the “gang of four" was smashed, the central leadership comrades 
repeatedly emphasized the need to revamp and enhance banking operations and 
to give full plav to the role of banks and credit in promoting and super- 
vising various economic activities. But this issux nas by no means aroused 
sufiscient attention from the quarters concerned. What is puzzling is 

that some comrades who have been involved in banking operations for many 
years also harbor doubts as to whether banks can play such a large role 

Why is this? I believe that it is chiefly because the present management 
system for banks stifles the initiative of the broad masses of cadres and 
impedes the full functioning of banks. 


A State Council document stipulates: "In the work of the People's Bank, 
conducted as it is under the dual leadership of the revolutionary committee 
of the head office and the revolutionary committees of the provinces, 
municipalities, and autonomous regions, in vocational matters it is the 
leadership of the head office that is paramount in providing unified policy, 
unified planning, unified regulations, unified funds management, and unified 
issuance of currency. In the realm of party work and politica’ work, 
leadership by the i.calities is paramount." This decision played a major 
role in reversing the harmful effects created by the "gang of four" in 
destroying the "five unifieds" of banking operations. But events have 
developed rapidly ani old conflicts have been resolved only to have new 
conflicts arise. With such a management system, banks cannot respond to 

the party's shift in work emphasis and they cannot better serve the Four 
Modernizations. This situation should be changed, and there must be furczher 
reforms to the bank management system with the implementation of a system 

of vertical leadershir that runs from the top to the bottom. 


I believe there are tree major justifications for this. 


1. The Nature of Banking Calls For Vertical Leadership 








in summarizing the experiences of socialist construction in our country, 
Comrade Mao Zedong noted that, “departments of the central government may 
be exerted directly upon enterprises with localities acting as watchdogs 
over the organizations and enterprises that the leadership has established 
locally. Banks should be of this category, which exerts control on enter- 
prises directly from the top. 


Lenin noted tk2t “without banks, socialism cannot be realized." Accom, anying 
thoroughgoing socialist revolution and socialist construction is a gigantic 
increase in the functions of banks, which “become broader and more al]- 
encompassing, and become more like organizations for all the people.” The 
People's Bank is the core of our nation's credit, accounting and cash flow; 
it is the sole organization for currency administration nationwide. If 
banks are really to play such a role and carry out the “five unifieds." 
they must maintain an independence from top to bottom and implement a high 
degree of centralization. The State Council document has already proposed 

a banking system that "adheres to a centralization in the professional work 
of banks, and that incorporates an effective control system for the thorough 
implementation of policies and systems. We know that politics and professionai- 
ism are a unity of opposities and that political work must combine with 
economic work and go along side by side. If professional functions are to 
be centraJized, then political functions must also be centralized. In view 
of the nature of banking, reform of the banking management system will 
require the institution of a vertical leadership running from top to bottom 
in banking work such as the ones that currently exist in the Ministry of 
Railways, in party work, and in political work with transfers, appointments 
and dismissals being decided by administration at a higher level. The head 
office of the bank will be in charge of provincial branches; the provincial 
branches will regulat. branches in prefectural centers; prefectural center 
branches will controi country banks; and the country banks will be in charge 
of the business offices in communes. Only through this method of layered 
controls can truly effective direction and centralization be achieved. 


2. Experience Since the Founding of the People's Republic Calls For a 
Vertical Leadership 


Since the founding of the People's Republic, the management system for 
banks has changed back and forth. Experience has caused those of us who 

do banking work to observe that whenever the centralized leadership of banks 
has been strengthened, the greater has been the banks’ role in promoting 
the national economy; contrarily, the development of the national economy 
has been obsiructed. During the early 50's when bank cadres were supervised 
step by step by the head office, the head office was able to give both 
political and professional direction as it saw fit, and instructions from 
the central government could be smoothly executed to the letter. At that 
time, this was very important in unifying finances and economics, in 
stabilizing prices and revitalizing the national economy, in the socialist 
reform of the means of production, and in guaranteeing the completion of the 
first 5-year plan. During che late 50's, in consequence of the effects of 





1. Lenin: “Can The Bolsheirks Maintain State Power?" The Collected Works 
of Lenin, Vol 26, p 87 
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the extremely leftist ideology plus our insufficient understanding of the 
objective economic laws, and the one-sided emphasis on strengthening of 

the party's centralized leadership, the banks’ vertical leadership was 
abolished and party work in banks, political work, and the authority for 
transfers, appointments and dismissals of cadres was delegated to the locaiities, 
thereby weakening the role of banks. During that period, lack of concern 
for cost accounting and the disorderly drawing and use of funds reached 
serious proportions with the banks being unable to exercise control. This 
phenomenon created great damage for the national economy. After the Central 
Committee discovered this problem, it formulated in 1962 the six banking 
articles, which played a major part in a program to thoroughly readjust, 
restructure, consolidate, and improve the national economy. At that time, 
party work and political work in banks was under the dual leadership of the 
head office and localities, with the localities showing deference to the 
views of the banks. In the course of the Great Cultural Revolution, party 
and political work in banks as well as the authority for transfers, appoint- 
ments and dismissals came to be totally vested in the localities. Given the 
disturbance and sabotage done by the extremely leftist line of Lin Biao and 
the "gang of four," and what with the intense selfish departmentalism of 
some localities, plus the anarchic trend of thought that engulfed the banks 
themselves, bank credit programs and cash receipts and expenditures programs 
could not be kept in balance thus forcing the central government to issue 
more banknotes with serious effects on the stability of the value of renminbi. 
This lesson was extremely painful. The several fluctuations in the work of 
banks were intimately related to the system of bank manazement. Experience 
demonstrates that banks must institute vertical leadership. 





3. The Present Situation Also Dictates Implementation of Vertical Leadership 


Our country's socialist banks have been built on the ruins of feudalism and 
socialism and many banking cadres lack experience in the operation of large 
socialist banks. This, plus the use for a long time of methods of adminis- 
trative fiat and the will of senior officials to run the banks, has caused 
much disorder in the work of the banks. The current system of dual leader- 
ship whereby party and political work as well as authority for transfers, 
appointments, and dismissals is vested in the locales with no vertical 
leadership being exercised by the head office causes disorder that becomes 
increasingly worse. The locales may at any time transfer bank cadres to 
so-called central tasks that have nothing whatever to do with the professional 
work of banks; in order to complete some task that has suddenly arisen, 
locales can direct that banks halt operations temporarily; and locales may 
retrench both the structure and the personnel of banks at any time, trans- 
ferring cadres as they see fit. When bank cadres enforce regulations or 
seek to exercise control over local violations of finance and economic 
policies of the central government, they are particularly prone to attack, 
to transfer, to reduction in position, or to embroilment in some unrelated 
matter as a means of causing them difficulties. For these reasons, bank 
cadres, particularly leadership cadres mindful of the preservation of their 
"careers,'' wink at the violation by locales of central government policies 
neither wanting to care nor daring to care. For a long time now, those 
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who have insisted on carrying out the policies of the central government 
have not necessarily been regarded as good cadres; it is those who have not 
carried out the directions of their superiors and the pertinent policies of 
the central government who have been regarded as good cadres, so long as 

the party committee in the locality has been satisfied, and who may be pro- 
moted. As a result, banks dare not stand in the way of the violation of 
some financial and economic policies of the central government. One example 
is the diversion of working capital and bank loans to capital construction 
or for use in payment of expenses in the manner of a public financial 
institution. 


Though the central government has issued repeated injunctions against these 
practices, such diversions take place with increasing frequency in many 
places. How can such a situation occur? Why do the credit cadres in banks 
not dare to act courageously to stop it? The most fundamental reason is 
that cadre management in banks has no vertical leadership so bank cadres 
fear to offend the leadership in localities. In the handling of loans, some 
localities imagine that the bank's money belongs to the central government 
and that it doesn't matter to the locality whether or not the bank's credit 
programs are implemented; by diverting working capital and bank loans, the 
localities can run some more projects, and that is good for the locality. 
Consequently, more and more is diverted and there is no stopping it. Thus, 
the banks' credit policies are assaulted and the overall balance of credit 
programs is destroyed. 


Two years have passed since the destruction of the "gang of four." and the 
Central Committee has adopted numerous measures to enhance banking operations, 
but the problem of the banking system has never been basically resolved. At 
the present time there are a number of people, particularly among the leader- 
ship of the banking system, who have been bludgeoned into fear by the baton 
of “dictatorship by regulation" that the "gang of four" wielded and who do 

not dare to support implementation of a system of vertical leadership for 

bank management despite the demonstrated accuracy of experience. This raises 
definite impediments to conduct of banking functions and to the rapid realiza- 
tion of the Four Modernizations. I believe that there is no present need 

to strengthen banking operations, but that the management system for banks 
must first be changed with the implementation of a vertical leadership that 
extends from top to bottom. Unless this is done, the strengthening of 

banking operations can be nothing more than fixing here and patching there. 

Of course, once the question of the system has been solved, there will 

remain numerous other jobs to do such as the establishment of an internal 

cost accounting system in banks, establishment of technical positions in the 
banks, and the training of high ranking banking experts and management 
personnel. These problems will require gradual solution too. 


9432 
CSO: 4006 


34 











FINANCE AND BANKING 


BRIEFS 


GUANGDONG NEW BANK BRANCHES--In order to conform with the needs of the 
development of foreign links and tourism in Guangdong, the Bank of China 
recently opened 22 branch banks and offices in various areas including 


Zhongshan and Panyu counties. [Guangzhou Guangdong Provincial Service 
in Mandarin 2330 GMT 21 Nov 79 HK] 
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FUELS AND POWER 


HONG KONG PAPER ON PRC OIL DISCOVERY IN GULF OF TONKIN 
HK130037 Hong Kong SOUTH CHINA MORNING POST in English 13 Oct 79 p 1 HK 
{Article by David Chen] 


[Text] China has discovered another off-shore oilfield in the eastern 
Gulf of Tonkin. 


The oilfield is producing about 600 tons of crude every day, according to 
an official in the Guangdong Petrochemical Bureau. 


Reports from Canton quote the official as saying that six of seven wells 

in the Gulf, known in China as Beibo Wan (Northern Bay), are gushing high- 
quality crude at 80 to 120 tons each from a depth of 2,000 to 3,000 meters. 
The combined daily output is 600 tons or about 4,400 barrels. 


The reports did not pinpoint the location but described it as on the 
Chinese side of the sea border with Vietnam. 


The operation is under the joint supervision of the South China Sea Petroleum 
Prospecting Bureau and the South China Sea Geological Investigation Bureau. 


This is the first semi-official disclosure of an oil strike in the Gulf of 
Tonkin. 


There have been earlier reports of such a find, but none were confirmed. 
News of the discovery is expected to generate not only intense interest 
in the oil potential in the gulf, but also to escalate territorial dis- 


putes between China and Vietnam. 


The Guangdong official also disclosed that the fifth well sunk in the 
Pearl River estuary, initially produced a steady output. 


New China News Agency has described the crude found in the estuary as 
light oil with a low sulphur content. 
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It is believed that the crude found in the Gulf of Tonkin is of similar 
quality. 


This matches and even surpasses the Daqing oil which, though also low in 
sulfur, has a very high paraffin content. 


However, sources said that the fifth well, which first produced oil on 
13 August, has been closed for the time being. 


This is to await the discovery of more oil-producing wells so they can be 
organized into joint operations to make exploitation more economic. 


The official said the geological structure of the South China Sea is ideal 
for oil drilling. 


It is now a matter of finding cut just how rich the field is, the official 
said. 


New China News Agency described the Pearl River oil find as a major event 
in the history of Chinese geology. 


The prospective oil area, 150,000 sq kms, is equivalent to the size of give 
Hainan Islands, with the largest layer some 6,000 meters in thickness. 


"That layer is like a huge frying pan resting at the bottom of the sea 
about 200 kms. outside the Pearl River,” it said. 


The well was sunk by a team of young Chinese technicians operating on an 
imported oil rig and platform the agency said. 
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FUELS AND POWER 


BRIEFS 


LAW OF SEA CONFERENCE--Tokyo, 1 Nov, KYODO--Japan and China are expected 
to discuss oil development around the disputed Senkaku Islands at an up- 
coming conference on the Law of *he Sea in Peking ® and 9 November, 
informed sources said Thursday. Shoichi Ban, minister at the Japanese 
Embassy in Peking will represent Japan and Chinese officials of the deputy 
director class will represent China, the foreign ministry said Thursday. 
Informed sources said Japan will seek China's detailed views as to whether 
Japan and China can jointly explore the continental shelf around th» 
islands for oil without touching on the territorial issue. Japan has 
claimed the Senkaku Islands in the East China Sea, while China has proposed 
exploration while skirting the territorial issue. At the meeting, the 
countries wili also exchange views on the 200-mile economic zone and deep 
sea-bottom development. The first Law of the Sea meeting was in Peking in 
January of last year. {Tokyo KYODO in English, no time given, 1 Nov 79] 


URANIUM DEPOSITS DISCLOSED--Peking, 3 Dec, KYODO--China disclosed Sunday 
that it has been tapping and using the biggest uranium deposit in China, 
discovered in South China in 1956. According to the announcement by the 
Chinese Ministry of Geology, the uranium deposit was found in Granite 
Strata and covers 100 square kilometers with nearly 100 rich veins. The 
reserves are equivalent to 14 big mines. The ore has simple ingredients 
and extraction and dressi::e can be done easily, the announcement said. The 
location and precise volume were not disclosed. This was China's first 
public disclosure about uranium deposits, though it has been known that 
China is domestically supplying the ore for its atomic bomb manufacturing. 
{Peking KYODO in English, no time given, 3 Dec 79] 


ENERGY CONSERVATION MEASURES-~-Peking, 31 Oct, KYODO--Chinese Vice Premier 
Kang Shien Wednesday called on the nation to save energy, saying that poor 
management and irrational consumption had led to shocking losses and waste 
of energy. In a speech broadcast on radio and television to mark the first 
nationwide “Energy-Saving Month" which begins Thursday, he said that Chin. 
consumes 40 to 50 million tons more coal, 3 or 4 million tons more oil and 
20 to 30 thousand million kilowatt hours more electricity than necessary. 
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Kang, also state economic commission minister, urged all enterprises 

and units to save 10 percent on oil, 5 percent on coal and 3 percent 

Or more on electricity in 1980. He said that coal, oil and electric power 
would be rationed. The effective heat utilization rate in China was only 
28 percent, about half of that in the developed countries, he said. [I'e 
also encouraged all energy-consuming units to popularize effective up-to- 


date methods of conserving energy. [Peking KYODO in English, no time given, 
31 Oct 79] 


GUANGZHOU CHEMICAL INDUSTRY--The chemical industry system in Guangzhou 
Municipality has prominent]y reduced its consumption of energy. From 
January to September 1979, the system saved 5 million kilowatt-hours of 
electricity over the corresponding pericd of 1978; coal oil consumption 
was reduced by 21.5 percent. This system consumed one-fifth of the total 
electricity consumed by the industry and communications system throughout 
the municipality, while the proportion of coal oil consumption is also 
very high. In May 1979, the whole chemical industry set up a management 
group on energy, which conducted a full investigation on energy consumption 
throughout the system. [Guangzhou City Service in Cantonese 0430 GMT 

6 Nov 79 HK] 


BEIJING ENERGY MEETING--A meeting was held recently in Beijing Munici- 
pality on energy exploration and conservation, At the meeting measures 
were set forth for exploration and conservation of energy resources, 
including the formation of an Energy A’ministrative Bureau and training 
of technical and management workers in this field, [Beijing City 
Service in Mandarin 1030 GMT 2 Dec 79 SK] 


GUANGXI COAL--Since mid-September, the output of coal throughout Guangxi 
has gradually increased. In October 670,000 tons of coal were produced, 
an increase of 57.6 percent over September and the highest monthly output 
of this year. Output of the local small coal pits in October also 
increased by 27.7 percent over September. [Nanning Guangxi Regional 
Service in Mandarin 1130 GMT 18 Nov 79 HK] 


HUBEI ELECTRICITY--By the end of October 1979 the electricity plants 
throughout Hubei generated 9,040 million kilowatt-hours of electricity, 

an increase of 1,740 million kilowatt-hours over the corresponding period 
of 1978. At the same time, these plants also saved 81,700 tonsof coal. 

The hydroelectric power stations have also stored an additional 10,000 
million cubic meters of water. The electricity consumed by the electricity 
plants has been reduced by 19.6 million kilowatt-hours, The (Qingshan) 
thermal electricity plant is the largest such plant in Hubei. The 
generator units in this plant can use either coal, oil or gas. [Wuhan 

Hubei Provincial Service in Mandarin 1100 GMT 10 Nov 79 HK] 
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SHAANXI PIG IRON--The people in Shaanxi have overfulfilled the whole 
year's output plans for pig iron 80 days ahead of schedule and scored 

the highest level in the various economic and technological quotas, 

This year 25,000 tons of coke have also been saved throughout the province. 
[Xian Shaanxi Provincial Service in Mandarin 1300 GMT 11 Nov 79 HK] 


YUNNAN INDUSTRY ELECTRICITY SAVING--From January to September 1979, the 
industry and communications enterprises in Yunnan saved a total of 

204 million kilowatt-hours of electricity, fulfilling the state quota 

for saving electricity 3 months ahead of schedule. The factories and 
mines of the Yunnan Metallurgy Bureau had saved 72 million kilowatt-hours 
of electricity by September. [Kunming Yunnan Provincial Servic in 
Mandarin 1330 GMT 17 Nov 79 HK] 
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MINERAL RESOURCES 


BRIEFS 


QINGHAI OILFIELD WORKERS--The Qinghai party and government comfort group, 
led by Liang Changhan, vice chairman of the Standing Committee of the 
Qinghai Provincial People's Congress, completed its comfort tour in 
western Qaidam on 8 November. After it visited the Qaic.um oil pros- 
pecting, development and construction headquarters, the group called on 
the workers and their dependents at about 50 units in the 20,000-square- 
kilometer oil prospecting region in western Qaidam. Those units 
included various well-drilling teams, oil-extractin;; teams, refineries, 
electrical power plants, transport departments, hos;itals, farms and 
mess halls. The comfort group helped the workers ani dependents to 
solve some problems concerning their livelihood and production. ([Xining 
Qinghai Provincial Service in Mandarin 1100 GMT 1 Nov 79 OW] | 


SHAANXI NATIONAL CO/LFIELD SEMINAR--The first national seminar on coalfield 
geology survey was recently held in Xian. The svminar was jointly helc 

by the China Geology Association and the China Coal Association with the 
participation of 300 representatives, who reviewed scientific research in 
coalfield geology in the past 30 years, The seminar received 500 theses. 
The participants in the seminar revealed that there are still very great 
shortcomings in China in the science of coalfield geology compared with 

the international advanced levels. Therefore, it is necessary to redouble 
efforts to catch up. [Xian Shaanxi Provincial Service in Mandarin 1300 GMT 


6 Nov 79 HK] 
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LIGHT INDUSTRY 


BRIEFS 


ZHEJIANG COUNTY COTTON MILL--Shangyu County, in order to readjust 

capital construction, has resolutely suspended work on projects that 

can be postponed and concentrated manpower and financial and material 
resources on the expansion of the county's cotton mill. An expansion 
project to add 20,000 spindles to the mill has been completed in 15 months 
and another 10,000 spindles will be installed before the end of the year. 
[Shanghou Zhejiang Provincial Service in Mandarin 0400 GMT 25 Nov 79 OW] 


HENAN LIGHT INDUSTRY CONFERENCE--The Henan First Light Industry Bureau 
recently held a conference of the directors of the various prefectural 
and municipal light industry bureaus in Zhengzhou. The participants 
checked up and compared the movement to increase production and practice 
economy on the light industry front this year and studied concrete measures 
for fulfilling and overfulfilling this year's plans, By the end of 
October, the first light industry front's output value was 1,468 million 
yuan, accounting for 85.79 percent of the year's plans and 79.35 percent 
of the whole year’s plans for increasing production and practicing 
economy, showing an increase of 10.16 percent over the corresponding 
period of last year. In Zhengzhou, Luoyang, Anyang, Jiaozuo and Xinxiang 
municipalities and Kaifeng, Xuchang, Nanyang and Xinxiang prefectures, 
the first light industry system has increased output value by 8 percent 
over last year. This industry has also trial-produced 174 new products 
in the province. [Zhengzhou Henan Provincial Service in Mandarin 

1100 GMT 13 Nov 79 UK] 


GUANCDONG INDUSTRY--The accumulation on the industrial front in Guangdong 
from January to October this year increased by 5 percent over the corres- 
ponding period of last year. In the past few months, the output of the 
light industry has continued to improve. Beginning from August 1979, the 
livht and textile industries have changed from their previous decline. 

The output of soap, washing powder, wrist watches, plastic and enamelware 
has increased by 34 to 83 percent, while the output of bicycles, sewing 
machines, machine-made paper and jute bags has increased by 10 to 15 per- 
cent. The quality of some key products has also improved prominently. 

Since this year, the light and textile industries and the No 2 light industry 
system in Guangdong have produced 5,000 new varieties of products. However, 
in the past 3 months, the development of industrial production throughout 
Guangdong has not been even, as production in some areas has fallen, The 
tasks in the coming 2 months are still very difficult. [Guangzhou Guangdong 
Provincial Service in Mandarin 1130 GMT 13 Nov 79 HK] 


ke 








ZHEJIANG LIGHT-TEXTILE INDUSTRIES--Zhejiang Province regist« red a 15,9 per- 
cent increase in output value from its light and textile industries in 
the first 10 months of 1979. The output of such major items as cotton 
yardgoods, knitwear, foodstuffs, sewing machines, bicycles, television 
sets, leather goods and plastics has been increased by a large margin 

as compared with the same period of 1978. The province's enterprises 
have placed special emphasis on better quality and greater variety of 
products this year. To irprove the people's living standards and produce 
more commodities for export, the provincial party and revolutionary 
committees have adopted a series of concrete steps to develop Zhejiang's 
light and textile industries. [Hangzhou Zhejiang Provincial Service 

in Mandarin 0400 GMT 1 Dec 79 OW] 


ANHUI SALES EXHIBITION--A sales exhibition of Anhui's light industrial 
products opened on 20 November in Bengbu Municipality. The exhibition, 

the largest one ever held in Anhui, displayed light industrial, electronics, 
machinery and national defense products in 24 pavilions. Meng Jiaqin, 

vice chairman of the provincial revolutionary committee, presided over the 
opening ceremony. Su Yu, secretary of the provincial party committee, 
spoke. [Hefe’ Anhui Provincial Service in Mandarin 1100 GMT 21 Nov 79 Ow] 


1979 TV PRODUCTION--Beijing, 12 Nov--China has prefulfilled its 1979 tele- 
vision sets production plan 2 months ahead of schedule, according to 

State Radio-Television Bureau, As of the end of October, China had manu- 
factured some 1.01 million television sets, Black-and-white TV sets 

ranging from 9, 12, 14 and 16 inches up to 19 inches as well as some color 
TV sets are now being produced. Except Xizang, Xijiang, Qinghai and Ningxia, 
all the provinces, municipalities and autonomous regions, are able to 
manufacture television sets. There are more than 30 plants each with an 
annual production capacity exceeding 10,000 sets, [Beijing XINHUA Domestic 
Service in Chinese (no time given) 12 Nov 79 OW] 


JIANGXI PREFECTURE INDUSTRY--In October the staff and workers on the 
industry and communication front throughout Fuzhou Prefecture fulfilled 
43.37 million yuan of total value of industrial output, an. increase of 
2.19 million yuan over September, From January to October, they fulfilled 
377.24 million yuan of total value of industrial output, accounting for 
85.61 percent of the year's plans, an increase of 17.1 percent over the 
corresponding period of 1978, [Nanchang Jiangxi Provincial Service 

in Mandarin 1100 GMT 11 Nov 79 HK] 


SHANGHAI INDUSTRIAL OUTPUT--Shanghai, 29 Oct--Compared with the same period 
last year, the industrial output value, profits and labor productivity of 
Shanghai's light industrial departments all increased by approximately 

5.4 percent while production costs lowered by 2,74 percent, At the same 
time, formal production of some 1,600 new products, including quality 
fountain pens, wristwatches, automobile headlights and others, also began. 
[0OW060647 Beijing XINHUA Domestic Service in Chinese 0324 GMT 29 Nov 79 OW] 
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CAPITAL CONSTRUCTION 


NEW TYPE HOUSES COMPLETED, PUT ON SALE 
Beijing SHICHANG in Chinese 1 Oct 79 p 1 
[Article: “New Type of Houses Ready for Sale"] 


[Text] On the construction site soith of Ji Ju Commune, Beijing, two new- 
type ramblers have been completed recently. These two ramblers are not 
built with bricks, tiles or preformed concrete slabs, but are constructed 
with domestically manufactured new types of light building material. One 
rambler provides an area of 50 square meters for residential living. Like 
children playing with building blocks, the construction workers put up the 
rambler in about one day's time. The other rambler of 80 square meters 
also required about one day for completion. 


The floors of the two ramblers are made of compressed concrete boards 
covered with a layor of colored plastics, and has an elastic feel when it 
is walked upon. Their interior walls and roofs are made of composite 
plaster boards and composite plaster-asbestos boards, which are fire-proof, 
sound-proof, retain warmth and resist heat. Exterior walls and roof ter- 
races are covered with plastic and glassy cellulose wall paper. The inter- 
ior of the rambler is divided into a bedroom, kitchen, bathroom, hall and 

a small entrance hall. Members of the Siji Qing Commune and Yu Yuan Tan 
Commune have told the leaders of the construction material industry depart- 
ment that this type of houses is also quite suitable for farmers. They 
said that they would buy as many as could be built. 


The current construction cost for this type of home is 130 yuan per square 
meter. The cost may come down with large scale and specialized production 
of materials in the future. Thereafter more sales will be made to those 
who need housing. 
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CAPITAL CONSTRUCTION 


APPROPRIATION OF FUNDS WITHOUT REPAYMENT 
Beijing JINGJI GUANLI in Chinese No 8, 25 Aug 79 pp 20-22 


[Article by Cai Yanchu [5591 6056 2806]: "Is the Appropriation of Funds 
Without Payment at the Crux of the Undulv Long Battlefront in Capital 
Construction?" ] 


[Text] The unduly long capital construction battlefront is an extremely 
prominent problem in the national economy at the present time. There seems 
to be no disagreement about this fact, which is visible for all to see, but 
as for the reason behind the creation of this unduly long battlefront in 
capital construction, there is no end of different views. One common 
explanation currently making the rounds is that the crux of the unduly long 
battlefront in capital construction lies in the appropriation by the state 

of funds for capital construction with no repayment. It is also said that 
capital construction and the overstocking of materials are “chronic illnosses 
cree ed by the financial system, which appropriates funds without repayment," 
and consequently capital construction investments must be changed to bank 
loans. 


For the moment, let us not say whether or not capital construction investments 
are calculated as unpaid appropriations by the government. Most of the 
national financial disbursements may be divided into one of two categories. 
One is disbursements to meet expenditures such as administrative expenses, 
which when once disbursed will be finished with no more return. Another 
category is accumulated disbursements such as capital construction invest- 
ments and working capital advanced to enterprises which, unlike administrative 
expenses that are used up after disbursement, must revolve according to 
established individual requirements. These two categories of disbursements 
differ in nature and the methods for managing them differ too. Take invest- 
ments in capital construction, for example. Not only must the construction 
bank require the construction units and contracting enterprises to reinforce 
their cost accounting practices so that ft -« ill be a budget for the 
designing, budget for the construction, unting for costs, and a 

final accounting upon completion of the w.. ; xovided by the state plan, 

by capital construction procedures, in accords :: v7ith budgetary estimates 

and in accordance with the supervision of the appropriat‘on of funds as the 
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project progresses, but also once the project has been completed and goes 
into production, basic depreciation funds and major repair funds must be 
collected annually and profits must be paid to the state. As regards the 
working funds advanced to enterprises, not only must erterprises preserve 
them in entirety, neither diverting them to other uses nor spending thes oti 
other things, but they must also keep track of the nurber of times they 
revolve. When funds are appropriated in this way, even though appropriation 
from public funds carries no interest, can they be counted entirely as used 
without payment? Is it right to call such appropriations "supply system" or 
“egalitarianism?" These are questions that may be discussed further. Let 
us leave these questions aside for the moment and consider them appropriations 
without payment. In that case, are they at the crux of the unduly long 
battlefront in capital construction? We had better take a Look at the 
facts. 


First, a look at the past 30 years in the history of our country. Everyone 
acknowledges that production and construction were done well du~ing the 
period of the first 5-year plan and during the 3-year adjustment period. 

For every 100 yuan invested in capital construction during the period of the 
first 5-year plan, an increase of 83.7 yuan in fixed assets resulted. Later, 
during the third and fourth 5-year plans, that declined to 59.9 percent. The 
ratio between projects on which construction was begun during the first 5- 
year plan, both large and medium scale, and those completed and going into 
operation was 43 percent. This declined later to 25 percent. The construction 
period required for large and medium scale projects during the first 5-year 
plan averaged 5 to 6 years; this later extended to upwards of 10 years. 

Over the past 30 years no great changes have taken place in the method for 
appropriating funds to capital construction, so why is it that given the 
same system, the scope of capital construction is sometimes just about 

right aad the results derived from capital investment good, whereas at 
other times the battlefront is unduly long and the results derived from 
capital investment are mediocre? During the 3-year period of adjustment for 
solving inbalances in the economy, the capital construction battlefront was 
shortened and planned regulations was relied upon, for the most part, 
including the mobilization of close to 20 million workers and staff members 
to go into the first line of agricultural production and with no changing of 
appropriation funds to loans, so how does this explain anything? To lay the 
blame for the unduly long battlefront in capital construction entirely at 
the doorstep of the appropriation of funds by public finance without due 
attention to handling matters in accordance with objective economic laws, 
without due attention to overall balances, and without due attention to 
planned proportions is at the very least to show lack of respect for history 
and is downright unfair! 


Secondly, investment in capital construction in our country is by no means 
entirely appropriation of funds without payment at the present time. In 
recent years, in order to meet requirements for the development of production 
of industrial goods for export, the state directed that construction banks 
grant, “special category loans for production of industri*l goods for 
export,” for use in improvement to the technology of enterprises and for 
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their remodeling and expansion. If, as some of the above comrades have said, 
appropriated funds had been changed to loans, the sickness of an unduly long 
battlefront in capital construction should have dissipated with the arrival 
of the proper medicine. But the facts were otherwise. Take Shanghai, 

where the work foundation is quite good, as an example. Between 1972 and 

the end of 1978, results obtained from specially approved loans were mediocre 
because of shortages in materials, equipment, or the construction force with 
loans exceeding their due dates and not being repaid on time amounting to 
about one-third of the total. A survey of the first half of 1978 showed a 
total investment of more than 1 billion yuan in almost 5,000 different 
projects of 50,000 yuan or more that were under construction for a battlefront 
that cannot be termed short. Then again, our farm loans are both short term 
and long term. The long term ones are loans for capital construction in 
agriculture. And what are the results? Actually many showed rather good 
results, but there were also quite a few from which results were poor; loans 
couldn't be repaid on time, or had to be written off and cancelled. It may 
be seen that the use of loans is not necessarily an ideal method whether 
special loans for industrial articles for export or long-term agricultural 
loans. 


Now a look at foreign experience. Prior to last year, investments in capital 
construction in Romania was principally through state appropriation of funds 
while in Yugoslavia it was through banks loans. The basic control systems 

for capital construction in the two countries differ: Yet the speed of con- 
struction growth in both countries was quite fast. It is necessary to point 

out additionally that the Yugoslav news service has also raised the problem 

of the unduly long battlefront in capital construction. (Please see report 

on page 4 of the 8 April 1979 issue of RENMIN RIBAO) How can this be explained? 
It makes no sense again in this case to lay blame for the unduly long battle- 
front in capital construction on appropriation of funds. 


Some comrades deny the dominant role of a good job in the planning of overall 
balances on the length of the battlefront for capital comstruction, feeling 
that "it is common knowledge that planning work must do a good job of overall 
balance," and that experience "is not entirely lacking," so it seems that a 
good job of overall balances makes no real difference on the length of the 
battlefront in capital construction. True it is that it is common knowledge 
that in planning work 2 good job must be done in the overall balance, but 

it should not be forgotten that, in the course of their work, many comrades 
simply forget some of the most elemental truths and the most ordi'.ary common 
knowledge. That there should be no gaps in production or construction is 

also common knowledge. But in the course of planning, when it is very clear 
that only 10 billion yuan of materials are available, to insist on doing 

15 billion yuan worth or more of capital construction projects is to totally 
disregard the common knowledge of overall balance and to forget it completely, 
is it not? It is also common knowledge that borrowed money has to be returned. 
But is it so rarely that we see only planning to borrow money while forgetting 
the need to return it? 
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What requires serious explanation here is that we are not saying that the 
existing method of funds appropriation for capital construction is all that 
good. It has its faults on top of which controls are not very tight in the 
course of work and supervision is not strong. That it has an effect on the 
length of the battlefront in capital construction cannot be denied. Reform 
of the system is entirely necessary. We are also not saying that the adoption 
of bank loans as a method of funding capital construction is entirely devoid 
of merit and completely unuseable. But economic work is complex. Whether 
any single economic measure will bring desired results depends on the 
existing background and conditions; these measures and other measures should 
be connected and studied. To implement a single method or to lopsidedly 
emphasize the role of a single measure does not fit in with objective reality 
and it is not scientific as well. A reform such as changing fund appropria- 
tions for capital construction to loans would not be difficult. The problem 
is that once it has been changed to loans, how will the relationship between 
planning of capital construction and loans be handled? Capital construction 
projects have to be included in state plans; this is particularly so of 

major projects. Once a project has been included in the plan, should 
examination by the construction bank conclude that conditions are not right 
or that it is economically not justifiable, would the bank have the right 

to refuse the loan? If it does not have the right to refuse the loan, then 
it is just as some comrades say, that a change for appropriated funds to 

loan would be nothing more than substituting a loan slip for a withdrawal 
slip. Matters themselves would not be changed. If it has authority to refuse 
the loan, then who will bear responsibility if the plan is not completed? 
Furthermore, after the loan has been made, construction completed, and pro- 
duction begun, if for various reasons performance does not live up to 
predictions and the loan cannot be repaid on time, what is to be done? What 
responsibility will the unit which did the construction bear? (This is real. 
To say simply hat they will bear financial responsibility is nothing more 
than empty talk.) Or syppose the construction unit changes the design or the 
construction work thereby reducing costs and the project, once built, exceeds 
predicted performance; what benefits accrue to the construction unit? (This 
is also real). These questions do not make clear (and this is precisely the 
essential point in adopting economic measures) what happens if after a 

change is made to the loan method, predicted results cannot be obtained. 

At the same time, economic measures should not be looked at in isolation 

from each other. Control of the economy should be done principally through 
the application of economic methods. This should currently be shouted from 
the housetops. But this is neither to negate either administrative method 
nor the function of political work. They are mutually reinforcing and mutally 
complementary. During the period immediately following the establishment of 
the People's Republic, unified financial and economic measures stabilized 
prices, reformed private property and transformed the organization of the 
economy, and during the 3-year period of adjustment, economic measures were 
employed very well to readjust, restructure, consolidate, and improve the 
economy, while at the same time required administrative methods and political 
work also played an enormous role. Try to imagine the mobilization of close 
to 20 million people from the cities to go down to the countryside during 

the 3-year period of adjustment by depending ertirely on economic methods. 











Some economic m *thods bring results at certain times and in certain places 
while results cainot necessarily be realized at other times in other places. 
And some other measures that are backward at certain times and in certain 
places may be progressive at other times in other places. All of this 
requires that reality be taken as the point of departure; that you set out 
on the basis of the realities of the time and the place. If you do not 
begin from reality and if you do not keep in touch with surrounding conditions, 
preferring instead to use some measures that look simple and beneficial, you 
run the risk of bringing about all kinds of complicated situations or of 
even producing contrary results. In going about the Four Modernizations, 

we must start with the realities as they exist in our country and, in conso- 
nance with the situation in our country, walk a Chinese road of socialist 
modernization. The reform of economic management systems is like this too. 


We are a socialist country in which the planned proportional development 

of the national economy is brought about by society acting in accordance with 
objective economic laws and through palnned admustments. Whew a planned 
economy is paramount, it must be supplemented with a required market economy, 
but planned admustments occupy, in all cases, the dominant position. To 
bypass planned adjustments and to bypass overall plans for system reform and 
write solely about the problem of funds appropriation and loans would be to 
attend to trifles while neglecting essentials, and it would be to bypass 

the superiority of socialism while studying some superficialities of so-called 
economic methods. 
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CAPITAL CONSTRUCTION 


BRIEFS 


HOHHOT CITY PLANNING--The Hohhot Municipal City Planning Leading Group of 
Nei Monggol, established in 1974, formulated an overall urban construction 
plan for the period between 1976 and 2000 to counter the problem of munici- 
pal construction and wiifare facilities lagging behind population growth 
and behind the rapid development of various fields, The plan was recent’ y 
approved by the State Council. Then, on 14 November, the Hohhot Municipai 
City Planning Leading Group held a meeting which was presided over by 

Liu Jingping, secretary of the regional CCP Committee and leader of the 
Hohhot Municipal City Planning Leading Group, and attended by Zhang Pengtu, 
deputy secretary of the regional CCP committee, and Bu He, first secretary 
of the Hohhot Municipal CCP Committee. At the meeting it was decided to 
intensify the promotion of city planning, to put the size of Hohhot 
Municipality under strict control, to solve pollution problems caused by 
some industrial projects, to make the best use of urban construction funds 
and to strengthen leadership over city planning work. It was also decided 
that satellite towns may be built around Hohhot. [Hohhot Nei Monggol 
Regional Service in Mandarin 1100 GMT 22 Nov 79 SK] 


GUIZHOU CAPITAL CONSTRUCTION--Since September the staff and workers on the 
capital construction front throughout Guizhou have completed 127 capital 
construction items and three projects. In the past few years the scale of 
the capital construction in Guizhou was too large and took too long to 
complete. The projects did not conform with the state's financial and 
material capacity and were not in proportion with agriculture, light 

and heavy industry, thereby affecting the rapid development of the national 
economy. To speed up the clearing of capital construction items, the 
Guizhou Provincial CCP Committee has established a leadership group and 
office to be responsible for clearing up these projects. Some of the 
items, that are too large and cost too much, have been canceled since 

they are not suitable for construction at present. The provincial 
revolutionary committee recently held a work conference to clear up the 
accumulated capital construction projects and further investigate some 


of the projects. [Guiyang Guizhou Provincial Service in Mandarin 
2315 GMT 13 Nov 79 HK] 


XIAN CAPITAL CONSTRUCTION CIRCULAR~--The Xian Municipal Planning Committee 
and the Xian Municipal Construction Committee jointly issued a circular 

in early November, on halting or postponing the construction of 46 projects 
in 1979. Of these 46 items, 6 will be halted or postponed. They are 

small local items. The rest are either not urgently required, have 
insufficient funds, a shortage of raw materials or problems in sales, 

Other items pollute the environment. [Xian Shaanxi Provincial Service 

in Mandarin 1300 GMT 13 Nov 79 HK] 
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PEKINC SEFKS IWC LABFL FOR WOOL PRODUCTS 


Hong Kong SOUTH CHINA MORNING POST in English 1 Dec 79 p BN 1 


[. «ticle by Judy Walker] 
[Text ] 


China has asked the International Wool Secretariat to 

SUES 2 Settee senate mamee peetere eneer te 

WS's famous Woolmark label, which guarantees quality and 
high standards of workmanship. 

It also wants the Secretariat to extend its services, which 
include help with the introduction of new processing tech- 
niques and —— fashion trends, to China. 

China's me: ip of the [WS was first discussed in 
July when a delegation from. the IWS's London uarters, 
led by the Secretariat's managing director, Dr Laxer, 
and its director of product marketing, Dr Douglas Hardisty, 
met representatives of China's woollen ind in Peking. 

Negotiations are still under way, but the [WS has already 
off to send in consultants from Britain to help with the 
modernisation of China's woollen mills and at the weekend 
the IWS will take its 1980 knitwear coliection to Shanghai. 

In Shanghai, ised as the centre of China's textile 
industry, the [WS will conduct seminars for those involved in 
the industry after they have seen the collection explaining the 
types of yarn used. 

Dr Hardisty feels that if China becomes a full member of 
the IWS, garments from China may well be included in the 
1981 collection. 

He says: “We are iating on the basis that we will 
offer them our services if in return they will increase their 
wool consumption from member countries.” 

Although China itself produces wool, its wool production 
is insufficient to meet its needs and sometimes the wool is not 
of the right quality. 

If China becomes a member of the IWS it will have to 
carry out the stringent quality control required by the 
Du ins ‘hie vie China, Dr Hardisty and the delega 

t to China, | ardisty a tion 
visited China's wool testing bureaux. 

He says: “These bureaux, we feel, would be capable of 
doing the job. All we have to do is educate the technicians 
about our standards.” 

China, Dr Hardisty adds, already produces good quality 
— and fine wool. Its main export markets are Japan and 

merica. 
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DOMESTIC TRADE 


READJUSTMENT OF GRAIN, EDIBLE OILS PURCHASE PRICES 


Beijing SHICHANG in Chinese i5 Oct 79 p l 


[Excerpts. All Figures included] 
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DOMESTIC TRADE 


BRIEFS 


GUIZHOU PRODUCT QUALITY--From 3 to 5 November, the product quality 
management departments in the province and municipality and the municipal 
industry and communications and finance management bureaus conducted an 
inspection on product quality in 243 units. During their inspection, 
they discovered that quite a number of sales departments persist in the 
socialist style of commerce management. However, only 48.3 percent of 
the weights used in these departments were up to the standard and 

23.8 percent of the measures were not up to the standard, [Guiyang 
Guizhou Provincial Service in Mandarin 2315 GMT 10 Nov 79 HK] 


WUHAN COMMODITY PRICES--The Wuhan Municipal Revolutionary Committee has 
organized a 160-man commodity price inspection group to launch a large- 
scale inspection of the implementation of commodity prices in various 
trades and professions throughout the municipality beginning on 12 November. 
Liu Huinong, second secretary of the Wuhan Municipal CCP Committee and 
chairman of the municipal revolutionary committee, is the leader of the 
group. The group will be divided into seven small inspection groups. 

The commodities to be inspected include meat, catering, marine products, 
vegetables, grain, confectionaries, cakes, clothes and furniture. All 
those who unscrupulously increased prices or disguised price increases 
must reduce them to their original prices. It is necessary to seek 
approval from the departments of commodity prices to raise the prices 

of certain goods which must be increased. [Wuhan Hubei Provincial Service 
in Mandarin 1100 GMT 11 Nov 79 HK] 


GUANGDONG COMMODITY PRICES--The Guangdong Provincial Revolutionary 
Committee organized the provincial commodity price inspection group to 
launch a mass inspection on commodity prices. Responsible comrades of 
the provincial revolutionary committee will be the leader and deputy 
leaders of the inspection group. The cadres at and above the bureau 
level will lead branch groups. Beginning on 12 November they will go 

to the prefectures and municipalities to conduct the inspection on the 
prices of subsidiary foodstuffs and service charges and the establishment 
of the commodity price organs at all levels. [Guangzhou City Service 

in Cantonese 0430 GMT 12 Nov 79 HK] 








HUBEI COMMODITY PRICE CIRCULAR--The Hubei Commodity Price Bureau and the 
Hubei supply and marketing cooperative jointly issued a circular on 
reducing the prices of cakes and fruit from 10 November. [Wuhan Hubei 
Provine. 1 Service in Mandarin 1100 GMT 13 Nov 79 HK] 


HUBEI MUNICIPALITY COMMODITY PRICES--The prices of cakes, vegetables 
and other foodstuffs in Huangshi Municipality are too high and the 
masses have complained about it. Since 1 November, some subsidiary 
foodstuff shops in this municipality have greatly increased the prices, 
Spinach was classified into three grades and each jin cost 10 cents, 

8 cents or 6 cents, many vegetable markets sold the 8 and 6 cents grades 
at 10 cents. The reason for this was to earn more profits, since some of 
the prices of some products were too low in the past. The municipality 
conducted an inspection before 1 November on the commodity prices and 
corrected some problems. [Wuhan Hubei Provincial Service in Mandarin 
1100 GMT 13 Nov 79 HK] 


HENAN COMMERCE RALLY--The Henan Commerce Bureau held a rally on the 
morning of 16 November to commend a number of staff and workers on the 
commerce system throughout the province. (Liu Jiancai), director of 

the Henan Commerce Bureau, gave a speech at the rally. Also speaking 
was Li Qingwei, secretary of the Henan Provincial CCP Committee and 
deputy provincial governor, who congratulated the participants on behalf 
of the provincial CCP and revolutionary committees. [Zhengzhou Henan 
Provincial Service in Mandarin 1100 GMT 16 Nov 79 HK] 


HENAN COMMODITY PRICES--The Henan commodity price inspection group has 
set out for various areas in the province under the leadership of 

Li Qingwei, secretary of the Henan Provincial CCP Committee and deputy 
provincial governor. The leader of the Zhengzhou branch group is (Li 
Youshan), vice chairman of the Henan Planning Committee, and the deputy 
leaders are Zhang Buyuan, vice chairman of the Henan CPPCC and (He Ting) 
deputy director of the Henan Commodity Price Bureau, The main aim of the 
inspection is to implement the party's policy on commodity prices, 

solve the problems that exist in the implementation of this policy, 
stimulate the commerce departments to improve the management of their 
enterprises and make better arrangements for the markets. Besides 
inspecting prices of commodities, the inspection will also include the 
costs of repair services and communications. The inspection will listen 
to the responses of all circles. Those who have seriously sabotaged 

the policy of commodity prices will be publicly dealt with. [Zhengzhou 
Henan Provincial Service in Mandarin 1100 GMT 14 Nov 7° HK] 


CHANGCHUN PRICE SURVEY--After a price su’‘vey in markets and service 
departments, the Changchun Municipal Revolutionary Committee decided to 
reduce the prices of 39 food items begirning 30 November because their 
ingredients are not included in the eight main non-staple food items 
whose prices had been increased since 1 November or because their profits 
are too high compared with others. Among the 39 food items are sausage, 
spiced pork, jellied beancurd, egg cake, white bread and noodles, 
[SK040224 Changchun Jilin Provincial Service in Mandarin 1100 GMT 

29 Nov 79 SK] 


2? 








RADIO, TELEVISION PRODUCTS--The national trade fair of new radio and tele- 
vision products concluded on the afternoon of 31 October after being heid 
for a munth. The trade fair was jointly sponsored by the Fourth Ministry 
vf Machine Building, the Ministry of Commerce, and the General Broadcasting 
and Television Industry Bureau. Also taking part in the trade fair were 

24 provinces and municipalities, Some 3,000 persons visited the purchased 
products at the fair every day. A total of 10,000 television sets, 10,000 
radios and transistor radios, 5,000 tape recorders and 5,500 record players 
were sold at the fair, worth a total of 10 million yuan. Visitors revealed 
that the quality of some of the new products is not good, The new products 
are not elegant and are high-priced, They hope that the industry and 
commerce departments will promote broadcasting and television work as soon 
as possible. [Beijing City Service in Mandarin 2300 GMT 2 Nov 79 HK] 


FOOD PRICE INCREASES--Peking, 31 Oct, KYODO--Waves of inflation are hitting 
the daily life of Chi: city dwellers. Peking citizens queued Wednesday 
in front of food shops d some of them were seen arguing over someone 


jumping the line, as they prepared for an average 25 percent in increase 

in food prices due to go into effect Thursday. Famous restaurants, including 
those offering Peking ducks also have been heavily crowded recently. Prices 
of eggs and beef are to be increased by 33 percent, mviton 40 percent and 
pork 28 percent. Meal charges in restaurants are alo to go up accordingly. 
The food price increases follow rises in China's purchasing prices of agri- 
cultural products by an average 24.8 percent this year to stimulate agricul- 
tural production. To lighten the effect of the price increase, China is to 
give a subsidy of five yuan (about $3.20)to each urban worker and laborer 
every month from November. However, a young woman in a line at a market 
eaid, “only five yuan subsidy cannot keep up with the price increase." 
[Peking KYODO in English, no time given, 31 Oct 79] 


QINGHAI TRADE FAIRS--Xining, 6 Nov--Brisk trade, theatrical performances 
and horse racing are among the varied activities at the traditional trade 
fairs held this year in multi-national Oinghai Province. So far 28 fairs 
each lasting about 3 to 5 days have been heid this year in the province, 
attended by a total of 1.9 million people of Han, Tibetan, Hui, Tu, Sala, 
Mongolian and other nationalities. From 800 to 2,000 varieties of goods 
were on sale at the fairs each day, and transactions at each fair ranged 
from 100,000 to nearly one million yuan. Various kinds of tools and con- 
sumer goods, including silver ornaments, silks, brick tea, bowls and other 
utensils with designs favored by minority peoples, were supplied by state 
trading agencies while peasants and herdsmen brought farm, livestock and 
handicraft products to sel? at the fairs. These included cereals, fur and 
hides, meat, mushrooms, medicinal herbs and carpets and rugs with traditional 
designs made by production brigades or individual peasants as side-occupa~ 
tions. Many of the fairs were held at scenic spots or near monasteries 
during traditional festivals of the minority naticnalities. [Beijing 
XINHUA in English 0256 GMT 6 Nov 79 OW] 








SHANGHAI SUPPLY CONTRACTS--The Shanghai No 1 Bureau of Electrical and 
Mechanical Supplies held a meeting from 10 to 12 November in Shanghai where 
the consumers and producers met to discuss the possibility of signing 
contracts for the supply of electrical and mechanical products, During the 
3-day meeting, more than 3,700 contracts were signed, totaling 123 million 
yuan in value. [Shanghai City Service in Mandarin 2300 GMT 20 Nov 79 Ow] 


ZHEJIANG PRICE, WAGE CONFERENCE--The Zhejiang Provincial Revolutionary 
Committee held a conference in Hangzhou from 19 to 21 November attended 

by leaders of the leading groups in charge of prices and wages readjustment 
in all prefectures and municipalities. The conference reviewed the situa- 
tion after the rise in marketing prices for eight nonstaple foods and laid 
down future tasks. Wang Boping, Standing Committee member of the provincial 
CCP committee and vice chairman of the provincial revolutionary committee, 
presid«) .ver the conference and put forth four suggestions in launching 
price inspection. [Hangzhou Zhejiang Provincial Service in Mandarin 

0400 GMT 23 Nov 79 OW] 
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BIG CHINA ORDER FOR BARGES 
Hong Kong SOUTH CHINA MORNING POST in English 10 Dec 73 p BN 1 


T China has placed a bi 
ext] order for tow boats onl 


barges from Dravo, a Hong- 
kong company, to increase its 
transportation capacity on the 
Chang Jiang (Yangtze 
River) 


The vice- i of 
Dravo, Mr M.W. Searls, told 
Business News that the con- 
tract for building four 6,000 
horse power son Vents and 30 
barges was signed in the 
United States by the Chang 
Jiang Shipping Admunistra- 
tron 


Work on the vessels will 
begin “right away” at 
Dravo's Neville Island Ship- 
yard on the Ohio River near 
Pittsburg. for delivery to be 
completed within two to three 
years time 


During journeys on the 
Chang Jiang from Chung 
King to Shanghai, Mr Searls 
observed that China's largest 
tow boats are 2,600 horse 
power only 
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MODERNIZATION OF DAKIEN DOCKYARDS, STEEL PLANT SFT 
Hong Kong SOUTH CHINA MORNING POST in English 22 Nov 79 p BN 1 


[Artic » yw Julie Auyueng] 
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two ships of 
4 ton ht, for 
Chana so far 


husiding two off-shore drilling 
rigs for C hone which are ex- 
pected ico be completed soon 
According to Dr Kinosh- 
ta, Hitachi's executive vice- 
president has accepted an in. 
vitation from China to be- 
come a senor adviser for the 
Dairen dock yard project 


The modernisation pro- 
gramme for this dockyard 
will include ecapansion of 


CSO: 4020 








FOREIGN TRADE 


GOVERNMENT ACCEPTS 


100 PERCENT FOREIGN OWNERSHIP VENTURES 


Hong Kong SOUTH CHINA MORNING POST in English 10 Nov 79 p BN 1 


[Text | 


The general manager of the Chinese International 
Trust and 'nvestment Corp, Mr R Yiren, yesterday 
confirmed China's acceptance of 108 per cent foreign 
ownership ventures and said the foreign investor can 
have complete administrative power in such tions. 

_ Fiat these ventures must be technologically advanced, 
he e.nphasised 

Mr Rong was speaking on the role of foreign 
investments in China's nodernisation programme at t 
a General Chamber of Commerce lunch yester- 

ay 

This was Mr Rong’s first Asian address on invest- 
ments in China after his recent one month visit to the 
United States. 

During the US visit, the Chinese delegation met the 
US Vice-President, Mr Walter Mondale; the Secretary 
of State, Mr Cyrus Vance, and other Government 
officials and businessmen. 

No concrete agreements were signed during the visit, 
but American manufacturers in the light industry, 
textile and electronics sectors had shown interest in 
investing in China. 

Mr Rong said China is thinking of adopting the 
“leasing” method -— a new form of investment for 
foreign investors in China. 

This means foreign investors can “lease” production 
facilities to China and China will in turn pay back the 
total investment in instalments. The amount of each 
instalment and the repayment period are negotiable 
between China and the investor 


4020 


When CITIC is choosing an appropriate investment 
a several similar proposals, the criteria it 
will use is “ quality and cheap price.” 

Mr — “Foreign investors in setting up — 
ventures in China must have enough capital. If they have 
to raise funds from the Bank of China, this would 
become a Chinese Gov rnment venture and not a joint 
venture. 

“China will also consider investment ls from 
countries with which it has no diplomatic relationships. 
but this is conditional.” h. said. 

Regarding the regulations on taxation and patent 
rights, Mr Rong said these are still being discussed 
among Chinese authorities. 

He expects the taxation rate will not exceed that of 
the United Sates. 


According to the assistant general ma of CITIC 
office in Hongkong, Mr Leung Chi-chao, China is using 
the American tax structure as a model for its own 
taxation rates for foreign investments. 

“The Chinese taxation rate might be higher than that 
of H "s 17 per cent,” he said. 


Mr Leung said there are two opinions among Chinese 
officials on taxation. 

One _——- to set a higher rate than the United 
— and the other wants a lower rate than the United 

tes. 

“Consideration must also be given to tax structures in 
Asia and Southeast Asia. We cannot be too far from 
them because investors will also be considering invest- 
ments in these neighbouring countries,” said Mr ng. 
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lO PARTICIPATE IN LOCAL HOUSING PROJECT 
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[Article by Julie Auyeung] 
[Text | 


The Hongkong branch of China's Construction - 
necring Corpn (CCEC) ts planning to participate in t 
construction of the second stage ofa housing project in 
Ta:po, sources said yesterday 

he first phase of the project, known as Hong Lok 
Yuen, was awarded to the Chinese Overseas Buildi 
Development Co Ltd (COBD) in co-operation with W 
Form ( onstruction Co Ltd in April. 

COBD, a subsidiary of CCEC, was incorporated in 
Hongkong in June to undertake all types of civil 
engineering works bere 

COBD is presently involved in another project to 
build a sewage treatment plant in Yuen Long. 

The ~y 4. director and general manager of 
COBD, Mr Su Yu-pu, yesterday said Western compa- 
mies in Hongkong are considering the possibility of co- 
operating with CCEC 

He said) “We are disc ssing the provision of a 
project team and all the necessary personnel for various 
construction projects.” 

COBD also plans to get involved in “simple” 
projects such as housing schemes and other Government 
projects 

According to Mr Su, CCEC has sent 37 Chinese 


engineers to work in the two H jects and they 
are “co-operating very well” oiled elie. 


CSO: 
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He said CCEC is now engaged in projecis in the 
Middle Easi, involving housing contracis in iraq and 
Kuwait and a contract for the construction of @ city hall 
m ‘aa ste < has no plans to branch 

said corporation no to out 
into Europe or America, a move which depends on future 

— can handle the construction of all 
types of i rial and office buildings, hotels, theatres, 
hospitals, railway stations, stadiums, gymnasiums and 
airports. 

Mr Su said: “Our first objective is to co-operate with 
certain countries in the construction field as a means to 
st hen our friendshi y = them.” of hight 

corporation a large team . 
enced designers and engineers, totalling about 80,000. 

The corporation has assets amounting to about 400 
milhon yuan. 

“Our company is a state company, it is sound in 
finance and manpower,” said Mr Su. 

He said the tion is studying the Western-style 
of architecture of the American and British standards. 

Mr Su said fees charged by the corporation are in line 
with international! levels. 
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GUANG DONG 
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ELECTRONICS LNDUSTRY SEEKS INVESTMENT OPPORTUNITIES 
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lArt ic 


[Text ] 


le by Barry Choi] 


Five top officials 
from the Guang- 
dong __ Electronics 
Bureau will seek in- 
vestment for the 
province’s electron- 
ics industry during a 
four-day visit start- 
ing on November 
27. 


The visit, arranged by 
the Hongkong General 
Chamber of Commerce 
and Ta Kung Pao, will 
be led by the bureau's 
deputy director, Mr Xu 
Ming. 

The group will first hold a 
seminar to detail the proce- 
dures and requirements in- 
volved in various forms of 
ynvestments mm the province, 
including joint ventures and 
compensation trading ar- 
rangements 

his will be followed by 
several days of private discus- 
sons with local compahies 
interested im projects mainly 
in Guangdong 

The Hongkong General 
Chamber of Commerce has 
creculated details of the forth- 
Comme vrt to ts members 

Members vesterday said 
the chamber has arranged for 
more than 100 of them to 
establish contacts with the 
five officials 
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The chan-her’s director, 
Mr Jimmy Mocregor, said 
his group and its China com- 
mittee have been working for 
sometime with Gua : 
authorities to arrange for the 
visit, believed to be the first of 
its kind for ae 

A number of projects are 
already operating under com- 
—— trade arrangements 

ctween Hongkong and 
China 

A notable cxample of 
these is a $12.5 miilion wool 
spinning mill mainly financed 
 #. local industrialist, the 
chairman of Novel Enter- 
prises Ltd, Mr Chao Kuang- 
piu, and his associates here 
and in Macau. 

The mill, Xiang Zhou 
Woollen oe Factory in 
the «hu Hai Special District 
across the Macau border, will 
be officially opened today. 

Under the deal, Mr Chao 
will supply raw wool to the 
factory which will in turn 
_ woollen yarn of the 
inest quality to his factories 
in Hongkong, Macau and 
Mauritius. 

Mr McGregor said there 
is much further scope for co- 

ration of this kind in the 
electronics industry and other 
fields 

He noted that Hongkong’s 
electronics industry 1s partic- 
ularly strong al present and 1s 
a substantial importer of 

arts and sub-assemblies 
rom various countries. 

The local ciectronics 
industry is marked for enor- 


mous growth im tre next 10 
— or so to become Hong- 
jong's chief exporting indus- 
iry 


“There seems to be no 


reason why Guan 's 
electronics industry cannot 
developed with kong's 


assistance as a supplier of 
= quality Components for 
ongkong,” Mr McGregor 
said. 
He said joint ventures and 
compensation trading ar- 


rangements between Guang- 
dong and Hong can also 
be designed to uce clec- 
tronic items suitable for the 
domestic market in China 
and its export markets clse- 
where as well 


“We expect to have a 
turnout of at least 100 busi- 
nessmen and industrialists at 
the seminar at the Furama 
Hotel. Interested members 
from other organisations are 
also welcome to join.” he 
said. 

“We hope to have a good 
deal more information on the 
Gua ig clectronics indus- 
_ made available to us 
Many specific questions will 
be asked at the seminar and 
during private discussions 
The Guangdong team will be 
well prepared for such qucs- 
tions,” he said 

Mr McGregor indicated 
that other vinits by Chinese 
officials responsible for other 
indusiries of relevance to 
Hongkong may follow the 
visit this month 
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LOCALS CAN CASH IN ON OIL 


BONANZA 
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[Article by Julie Auyeung] 


[Text | 


Hongkong businessmen 
could earn billions of dollars 
from the manufacture of pe- 
troleum equipment for sale in 
China and the international 
market, said an American oi! 
expert who has been in the 

m business for over 


i) 

"Te expert sees Hongkong 
as becom ng a ics Centre 
serving ‘sia and the Middle 
East, with China being the 
most potential customer. 

in his view, Hongkong has 
the technical facilities and re- 
sources to support this new 
industry. 

The managing partner of 
Asia Oil Field Equipment Co, 
Mr George Careepe analy- 
sed a 
kong / hina's bt. oil 
deowvery in the Pearl River 
estuary and South China Sea. 

Mr Culpepper also evalu- 
a (he opportunities open to 

pag ee and the capability 

ongkong to take advan- 

tage of t these opportunities in 

terms of lend, workers and 
technology. 

His views on Hongkong’s 
role in China's oi] industry 
follow. 

Q: How do evaluate 
Hongkong'’s ability to take 
advantage of the putcntia! oil 
boom in China and the South 
China Sea” 

A: Hongkong has the capi- 
tal and personnel to establish 
the needed manufacturing 

ni ventures with China. A 
foons part of the equipment 
and services required by 
China could be centred in 
Hongkong 


Q: On what do you base 
your assessment” 

A: From published 
and estimates, China will re- 
quire about US$350 thou- 
sand million in equipment 
and over the acnt 


tavented in @ factory to build 
oil i how long 
would his business last” 


A: China has estimated its 
modernisation programme 
over a 10-year period. Any 
venture like this would be 
good for at —= that a 


ro 0 oan product is 


high on more 
operations there ant be 
sales to other Asian countries 


Q: What areas of the pe- 
troleum indusiry equipment 
manufacturing would you 


menuloctaring of emailer but 
technical components, and 
the assembly of up to 


body 


medium-sized packages of 


equipment because these 
could be truck 
. transported by 


the rie, collacmnes replacement equip- 
ment and expendables. 

Q: Why would China buy 
from Hongkong and what 
advantages are there for 

hina joint ven- 


A: The +r -' 


ment nde gh gay gui 


a from —— 


more 

ion coletiame lean 

hed AL i 

-— commissions. 
.. imity of —o- - 

be of benefit. It 


Q: Will the American oil 
comp anies buy the production 


from 
Ae They will if a joint 


the option of using an 

a aw Saree 
the usual pattern, 

China will have to - 


supermarke 
try store, it all depends oa 
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how soon businessmen move 
to take advantage of the 
opportunity. 

Q: Singapore has become 
an important centre for the 
petroleum business, not only 
in the refining of petroleur 
products, but also in tie 
production of drilling rigs and 
ee of petroleum 
equipment. Could you com- 
ment on Hongkong’s ability 
to me a “second Singa- 
pore” in this aspect. 

A: Yes, Singapore has be- 
come a logistic centre for 
oil production in Asia, partic- 
ularly in Indonesia and 
Malaysia. But there are only 
two factories engaged in the 
production of oi rigs with 
above 200 companies engaged 
in the associated industry. 

When Singapore started 
to move towards this business 
in the late 1960s and carly 
1970s, | don't think the 
Singaporean businessmen had 
the capital or initiative then. 
Most of these companies are 
foreign companies only with 
some joint ventures. In fact, 
Singapore shares similar diffi- 
ye hm -_ + in the 
deve t of the industry. 
These include: land, skilled 
labour and tech 


especially in view of the high 
land cost here? 

A: The rig structure and 
pile jacket structure ere 
and require several acres 
land near water. However, 
this is a very competitive por- 
tion of the business and not 
the mosi profitable. Hong- 
kong doesn't have to bui 
rigs to benefit. 

In fact, a drillirg np needs 
to have com ts from as 
many as 100 manufacturers, 
and Hongkong could be one 
of them. 


Many rig items need re- 
placement yoy and 
eiso need to have expend- 
ables, cement, drilling mud, 
pipe and casing. They also 
need helicopter services, fuod 





could go into profitably 
which do not require exten- 
sive land areas. 
Q: Do you think Hong- 
workers can handle 


H workers also 
have this ability to learn. 
Q: If a Hongkong busi- 


tute standard, how can he 


per- 
visors and train the bulk of 
the workers. Most American 


cturers are ex in 
this work. 
(Note: Mr George Culpep- 


has 27 years of experience 
x petroleum production, 
process, design, installation, 
Operations, manufacturing 
and trouble-shooting in the 
United States and Asia. He 
has been in contact with 
China for three years now for 
various projects. He is willing 
to co-ordinate any joint ven- 
ture for business- 
men with ina and the 
American partners.) 
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NEW WOOL, SPINNING MILL BEGINS PRODUCTION 


Hong Kong SOUTH CHINA MORNING POST in English 31 Oct 79 p BN 1 


[Article by Victor Su] 


{Text | 


A $12.5 million 
wool spinning mill, 
mainly financed by 
a local industrialist 
and his associates 
here and in Macau, 
has just become 
operational on the 
Chinese side of the 
Macau border. 


The driving force be- 
hind the project ts the 
chairman of Novel 
Enterprises Lid, Mr 
Chao Kuang-pw and 
the mill was set up 
under compensation 
trade arrangements 
with Peking. 


The mill, fully air- 
conditioned and equipped 
with the latest automatic 
spinning machines, is be- 
heved to be the first 
project financed by Hong- 
— capital. 

his followed a proposal 
regarding compensation trade 
arrangements as a vehicle to 
promote yvestment in China 
from Hongkong, Macaw and 
other countries, made last 
year by China's Minister of 
Foreign Trade, Mr Li Quang 


Compensation trade ar- 
ranginents are designed tu en. 
able China to pay for ° — 
equipment and machinery by 
the products made by such 
cyuipment in China 


The mill, Xiang Zhow 
Woollen Spinning Factory, 
will be managed by the 7hu 
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Hai Municipal Administra- 
tion for the Imports of For- 
cign Capita! and Technology. 


Other projects for hotels, 
housing, textile, clectronic 
and metal plants are either 
being negotiated or set up 
under compensation trade ar- 
rangements in Quangdong, 
Fujian, Swatow, Fuchau and 
other provinces. 

The plant in Zhu Hai ts 
believed to be the first one of 
its kind in full operation in 
China, involving a workforce 
of 160 trained and 
administrative 

Mr Chao clinthed his deal 
in the Zhu Hai Special Dis- 
trict in August last year. He 
then ordered about $10 mil- 
lion worth of equipment and 
machinery from European 
and Japanese manufacturers. 

Mr Chao sai it took only 
three months build a 
single-storey on a 50,- 
000 sq ft site for the mill. The 
plant, including air-condition- 


ing and an — ¥ power 
supply system, cost the Chi- 
nese authorities an estimated 
$2.5 million. 


Similar accommodation in 
a flatted factory in Hongkong 
would cost about $10 million 

Mr Chao said the con- 
struction of a similar factory 
here would take more than a 
year, considering the time 
spent on preparation and get- 
ting approval for the building 
plans 


Mr Chao had sent 14 spe- 
cralists, engineers and techni- 
cians to assist in the project, 
which he described as a feat 
which shows that things do 
not materialise slowly in 
China 

He keeps an advisory team 


of four technical and 
managerial personne! at the 


= They return to their 
acau homes in the 


evenings. 
it was learned that Mr 

Chao will supply the new 

plant with tons of raw 

wool from Australia, New 

Zealand and other sources 
year. 

In return, the new factory 
will supply $70 tons of woollen 
yarn of the finest quality per 
year to Novel Enterprises and 
its associated knitting mills in 
Hongkong. Macau and Mau- 
rites. 

Angora and cashmere 
wool from north China will 
also be used for the produc- 
tion of higher quality prod- 
ucts to meet the needs of Mr 
Chao's knitting plants. 

The compensation trade 
arragements under which the 
new plant has been set up in 
ow will benefit > indus- 
tria — Hong- 
a and Macau as land on 
and labour shortage have 
made it difficult for the 
establishment of certain 
industries in the two territo- 
ries. 

Mr Chao could see no con- 
flict of interest under such 
arrangements. 

He said China will contin. 
ue to supply him with yarns 
under a new agreement when 
the country has fully repaid 
the cost of machinery and 
equipment 

At the official opening of 
the new plani next month, 
Chinese authorities are ex- 
pected to disclose details on 
how China handied her first 
experiment under compensa- 
tion trade arrangements and 
the general wortieg cond). 
tions for Chinese workers 
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PRAWN FARMS TO BE DEVELOPED 


Hong Kong SOUTH CHINA MORNING POST in English 26 Oct 79 p BN 1 


[Article by Julie Auyeung] 


[Text ] 


China and a Hongkong 
public company active in 
property developmert are in- 
vesting US$36 million to 
develop prawn farms in Tian- 
jin 

And the deal has appar- 
ently been personally ap- 

oved by chairmen Hua 

vofeng. 

A director of Trafalgar 
Housing, Mr John Wu, said 

esterday this is a “special” 

bind of joint venture between 
China and Hongkong busi- 
nessmen 

“This venture is not gov- 
erned by the Joint Venture 
Investment Code announced 
recently and we don't have to 
pay profits tax,” Mr Wu said. 

he deal does not fall 
under the code’s provisions 
because it was signed before 
the announcement of the joint 
venture laws in July. 

The arrangement resem- 
bles a compensation trade 
agreement in that Trafalgar 
will be repaid for its invest- 
ment in prawns. 

Each party will invest an 
intitial — iy in the 
proj imancing for the re- 
nalaien US$30 million will 
be split between China and 
Trafalgar, but the proportions 
were not disclosed 
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He said the contract for 

ing the prawn busi- 

ness was signed in se with 

the Tianjin Ocean Fishing 

Corpn and it was a i by 

Chairman Hua and the Vice- 
Premier, Mr Gu Mu. 

The project will be carried 
out in two stages which in- 
clude building hatch- 
eries and installing modern 


ui t. 
” The hatchery for the first 
stage will cover about 100 


acres. 

Production will begin next 
April with first exports sched- 
uled — wee , 

otal production from 
the two s could reach 
6,000 to 10,000 tons, amount- 
ing to between US$100 mil- 
lion and US$160 million per 
year,” said Mr Wu. 


at the end of next year will 
require a capital investment 
of US$30 million and the 
hatchery will cover an area of 
4,000 acres. 

Mr Wu said China is keen 
on expanding its frozen 
prawn business because the 
market potential is big 


At present, most of 
China's prawns are caught in 
the Pohai area and exported 
to Japan, Hongkong, the 
United States and Europe 

“But with increasing de- 
mand and water pollution 

the Chinese have 

to recognise the impor- 

tance of hatching prawns,” 
Mr Wu said. 

“Both hatching and ex- 
porting requires high technol- 
8) Soon freshiy “<r 

quality prawns,” 
added 


A new company — the 
Bun Hai Ha — has 
been formed by the two part- 
ners for this project. 


A similar plan is being 
studied by the company in 
Gua province, he said. 

Mr Wu said Trafalgar 
plans to stay heavily involved 
in Yor property mar- 
ket for the next five years, but 
after that it = _ more 
deeply into the the prawn 
business. 


Further investments in the 
~~ hatching business will 
made in nei, Sabah, 


Panama and Sri Lanka in the 
near future. he said.” 
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DEVELOPMENT OF $10 MILLION SHOOTING RANGE, SAFARI PARK 


Hong Kong SOUTH CHINA MORNING POST in English 15 Nov 79 p 14 


[Text } 
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Macau, Nov 14. 
A Hongkong-Macau consortium is to in- 
vest more than $10 million in the develop- 
eet @ 0 Chaeing ang Gat Ca gas & 


representatives 
nese officials in Zhu Hai special district 
across the border from Macau. - 


The consortium, ing two Hong- 
Chung. Me bunker, M = 
a Macau er, Ay: 

and two real esta/e 
and Mr Wong Chok-leung, has 


viv: 
Ng 


recently formed the Macas Zhe Hai Tourism 
Development Co for the pro ject. 


The group plans two riajor construction 


projects near Mecau, both ¢ to be 
Sisteel by cacy amet une. — 

One of them is the Sak King Shan Tour- 
istn Centre, which will be in con- 

City Tourism Co. 


The centre will have a hotel, restaurant, 
theatre, shopping centre and a fleet of tourist 


The "s investment in this Project 
alone will exceed $10 million. 

The second Sr, wee Go Mom Tine 
Commune of Zhu Hai. is for the 
of Fung Sau Reservoir into a tourist resort. 


There will be a shooting range, safari 
park, restaurants and other facilities. 
—Our Own Correspondent. 
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PRC ATTEMPTING TO ADJUST MODERNIZATION PACE 


Hong Kong SOUTH CHINA MORNING POST in English 16 Nov 79 p 13 


iText | No major business con- “You will have to find the 
tracts are likely to be sign- saleability of the product 

ed with China in the im- when it is produced. 
mediate future, a director “There are a lot of com- 
of Jard'ne Matheson and pensation deals being talked 
Co said yesterday. about, but it will be sometime 
7 before it is an established, 
Sir John Keswick, who re- clearly defined method of 

cently returned from a three- trading.” 


week trip to China, said the 
to 


country is holding back rate on what sort of talks 
adjust PDs nelwaieation Jardines is having with the 
—— , authorities 

He said the Chinese are described the Chinese 
taking a second look at the “hard bargainers” and 
question of technology and “shrewd cookies” who have 
RED GHEE — MeNpeweT. sense during the revolution- 
late Prime Minister Chou En- 7 | 
lai, described the new poli However he added: “Their 
as realistic because of China's educational system has not 
vast population. been very rT and students 

Tou speedy industrialisa- coming out of universities as 
tion could thaw many Chi- engineers and technicians atc 
aces out of werk. not as experienced as their 
. However, he said that counterparts in America and 
when the big contracts begin Europe. 
coming t they will be Sir John, who is based in 
in the form of compensation London, said due to China's 
deals rather than joint ven- vast population and area, its 
tures. modernisation programme 

“This means that you will inevitably be delayed. 
agree to supply from abroad “But it will’ come,” he 
the machinery and in return said 
you take the product out of He said Chairman Hua 
the factory and export it Guofeng’s visit to 
abroad,” he said. Sens’ crane Sayan © 6 

The success of these deals Chinese and this was shown 
will Copent any ae de- in the weloomes giv \ to him 
mand and delivery ability. during his trip. 

“Before many compensa- Sir John. who has been 
tion deals are put through ’ ines ina $i 
there has to be a a search into ey ay deb mde 


the market “The friendship between our 
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two countries has never been 
better 

“Economically they will 
undoubtedly move forward to 


West can help China 
developing its port facilities. 


Sir John said the present 
Government 1s stable, despite 
reports of unrest 


4020 


“| don't think the Govern- 
nduly concerned. 


stemmed while more hotels 
aco SER 0 Qe 
them 
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BRIEFS 


CHINESE LOAN REQUESTS DECLINE--Tokyo, 23 Nov, KYODO--China is ready to 
drop tvo of eight large development projects for which it sought Japanese 
Government loans, Japanese Dietman Kazuo Shionoya has said. Shionoya, 
vice president of the Dietmen's League for Japan-China Friendship, made 
the remark Thursday after meeting with Xie Beiyi, vice minister of China's 
State Capital Construction Commission. China is giving up constructing 
two hydroelectric power plants at Wuquiangxi, Hunan Province, and at Shui 
Kou, Fujian Province, he said. China has requested a total of $5.54 billion 
(yen 1.2 trillion) in loans for the eight projects involving three hydro- 
electric power plants, three railway lines and two harbor facilities. If 
China drops the two projects, Chinese loan requests will decline to about 
$3 billion. [Tokyo KYODO in English, no time given, 23 Nov 79] 


CHINA IMPORTS JAPANESE STEEL--Tokyo, 26 Nov, KYODO--Japan's big six steel- 
makers have reached broad agreement with China to supply a total of about 
950,000 metric tons of rolled carbon steel for shipment in the first half 

of next year, industry sources revealed Monday. These sources said the 
general agreement came between a mission sent by the “big six” and the China 
National Metals and Minerals Import-Export Corporation less than a week after 
they started talks in Peking last Tuesday. The 950,000 tons do not include 
steel pipe. Talks on steel pipe supply are expected to be held early next 
year. When steel pipe included, the total amount of rolled carbon steel 
ordered by China from Japan for shipment in the first half of 1980 would 

top 1 million tons, the sources said. Japan had exported 2.5 million metric 
tons of rolled carbon steel to China half-yearly for the last few years up 

to the first half of this year. Exports to China for shipments in the latter 
half of this year totaled 740,000 tons, excluding pipes. Contracts for ship- 
ments to China in the first half of 1980 recovered to about 950,000 tons. 

The sources said that orders for steel sheets and plates increased from the 
July-December 1979 levels, whereas the contract voiume of wire rods is about 
the same as in the July-December 1979 half. They also said the Chinese 
corporation has agreed to some price boost. The “big six" are Nippon Steel 
Corp., Nippon Kokan K.K., Kawasaki Steel Corp., Sumitomo Metal Industries, 
Ltd., Kove Steel, Ltd. and Nisshin Steel Co. [Tokyo KYODO in English, no 
time given, 26 Nov 79] 














JLANGSU DEVELOPS TOURISM--Jiangsu Province has taken a number of steps to 
develop tourism and has made an impressive start. Ten cities are open to 
foreign tourists. Some 100,000 foreign tourists, overseas Chinese and 
compatriots from Hong Kong and Macao visited Jiangsu in 1978. The number 
of tourists is expected to reach 140,000 this year. There are two weekly 
flights between Hong Kong and Nanjing and a newly inaugurated ship service 
between Nanjing and Chongqing along the Changjiang River. Recently, a 
provincial forum on foreign affairs and tourism was held in Nanjing. The 
forum discussed ways to develop tourism and decided to attract 300 ,000 


tourists by 1983. (Nanjing Jiangsu Provincial Service in Mandarin 
2300 GMT 23 Nov 79 Ow] 


PROPERTY DEVELOPMENT VENTURE--A joint venture company, China Ventures 
(Projects) Ltd, has been formed by Hongkong Land and Jardine Matheson to 
coordinate the activities of both groups in the design, construction and 
management of property development projects in China. The groups are cur- 
rently holding discussions with various Chinese Government ministries on 
a number of projects, a spokesman said. But he would not reveal the de- 
tails of the projects at present. Gammon Properties, a wholly-owned sub- 
sidiary of Jardines, is responsible to both groups for the administration 
of China Ventures (Projects) Ltd. It amnounced yesterday the appointment 
of Mr David Bailey as general manager of the joint venture company. 

[Text] [Hong Kong SOUTH CHINA MORNING POST in English 14 Nov 79 p BN 1} 


"INTEREST’' IN MACAU--China is very keen to invest in Macau, according to 
the Governor of Macau, Generai Melo Egisio. In an interview with the 
Lisbon newspaper, 0 PAIS, the Governor said that China is “surely very 
interested" in investing in Macau. He revealed that he is now negotiating 
with the Bank of China and China Resources, a Chinese commercial establish- 
ment in Hongkong which represents Beijing. Gen Egisio said that both the 
Bank of China and China Resources had said they are willing to cooperate 
with the Macau Government. The Government has offered an industrial zone 
of Macau for joint ventures with China, the Governor said. He explained 
that “after we name our terms, they (the Chinese) will conduct a research.” 
He said that China's main investment interest will » in the industrial 

and building fields, but he added: "I believe they will be interested in 
anything which could be of benefit to Macau." [Text] [Hong Kong SOUTH 
CHINA MORNING POST in English 13 Nov 79 p BN 16] 


HOTEL COLOR TELEVISIONS--Philips Hongkong Ltd has signed a contract with 
the Tung Fang Hotel in Canton to supply and install Philips hotel equip- 
ment and colour television sets. The contract calls for the supply and 
installation of a central antenna system, audio distribution network, bed- 
side panels and colour television sets for all the 1,230 rooms and suites 
of the hotel. The central antenna system is designed for the reception of 
two local television stations in Canton and one in-house movie programme. 
The audio distribution network will allow for three programme channels. 
The bedside control panel will consist of control facilities for room 
light on-off, maid call switch, programme selector switch and volume 
control. When the system is fully operational by the middle of next 

year, foreign visitors will be able to enjoy improved services and facili- 
ties in the hotel, the biggest and most prestigious in Canton. [Text] 
[Hong Kong SOUTH CHINA MORNING POST in English 13 Nov 79 p BN 1] 
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JIANGSU COMMERCE--Nanjing, 29 Oct--According to information furnished 

by Jiangsu's financial anc trade departments, the purchase price hike 

for major farm produce has also enhanced industrial output and foreign 
trade. This year industrial consumption of grain and ecible oil was 

41 and 87.5 percent higher than last year. From January to September 

this year, Jiangsu's procurement of grain and edible oil for foreign 

trade increased by 23 percent, and procurement of local and livestock 
products for foreign trade increased by 55 percent; and the amount of 
foreign exchange earned from such foreign trade was 18.66 and 53 percent 
respectively higher than the same period last year. From 1 April to 

30 September, Jiangsu's procurement of pigs and eggs was 3.23 million head 
and 34.45 million jin respectively higher than the same period last year. 
[OW060647 Beijing XINHUA Domestic Service in Chinese 0226 GMT 29 Oct 79 OW] 
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TRANSPORTA’ ION 


BRIEFS 


XLAN-LHASA AIR LINK--China opened up a new air route between Xian and 
Lhasa on 20 November, when the first plane took off from Kian, The plane 
flies at an altitude of between 5,000 and 8,000 meters. The flight takes 
4 to 5 hours. [Xian Shaanxi Provincial Service in Mandarin 1100 GMT 

21 Nov 79 HK] 


HENAN AVIATION--The Henan Civil Aviation Bureau has fulfilled the whole 
year’s transport tasks by 68,8 percent, 2 months ahead of schedule. 
With the support of the PLA stationed in the locality, the Henan Civil 
Aviation Bureau has fulfilled the tasks of crop spraying for agriculture 
and forestry from 2 April to 30 October this year. [Zhengzhou Henan 
Provincial Service in Mandarin 1100 GMT 9 Nov 79 HK] 


WUHAN MOTOR VEHICLE BASE--Construction of a large motor-vehicle base in 
Wuhan as part of the moter-vehicle transport general company of the 
Ministry of Communications was completed on 10 November and has 
officially gone into operation. The newly completed motor-vehicle base 
is responsible for highway transport in eastern, central, south and 
southwestern China. Construction of this base began in September 1974, 
but was delayed for 2 years due to interference and sabotage by Lin Biao 
and the “gang of four." The equipment of this base was mainly imported 
with a more advanced technological level. The vehicles ranged from 

10 to 400 tons. [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 

10 Nov 79 HK] 


HENAN HICYWAY INSPECTION--The Henan Communications Bureau recently organized 
a large-scale inspection of highway maintenance throughout the province, 
during which 1,711 km of highway were inspected, This year, the highway 
departments in the prefectures and municipalities have maintained the 
highways in a scientific way. In the past 13 years there have not been 

any major repairs on the highways, saving large sums of money for the state. 
[Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 13 Nov 79 HK] 


JIANGXI SHIPPING SYMPOSIUM--The Science and Technology Information Network 
on shipping in areas along the Changjiang recently held a symposium in 
Nanchang to exchange experiences in repairing and building ships. Repre- 
sentatives from Yunnan, Guizhou, Sichuan, Hubei, Hunan, Jiangxi, Anhui, 
Jiangsu, Zhejiang and Shanghai introduced their experiences in repairing 
and building ships. The participants to the symposium had received some 
90 relevant materials and 400 pictures from home and abroad. [Nanchang 
Jiangxi Provincial Service in Mandarin 1100 GMT 18 Nov 79 KK] 


7h 





ANHUI INLAND WATERWAY--Hefei, 1 Dec--The inland navigation line between 
Bengbu and Kantuan in Lixin County, Anhui, was commissioned in early 
November. The 102-km line makes use of the “Cihuaixinhe™" [5412 3232 
2450 3109} Canal which runs through four counties and one municipality 
in an area north of the Huaihe River. “Cihuaixinhe" Canal i-~ a key 
project for harnessing the Huaihe River and is used in preventing floods, 
draining waterlogged fields, irrigation and navigation. The 110-km 
portion of the canal from Fuyang to Huaiyang is now completed. The 
canal is 185 meters wide at its bed, 8 meters deep and 330 meters wi< 
at the surface. [0W101939 Beijing XINHUA Domestic Service in Chine se 
0307 GMT 1 Dec 79 OW] 


SHANDONG NEW RAILWAY--A new railway connecting Jining and Heze in Shandong 
Province was completed and opened to traffic in late September. T*is 
railway, more than 100 kilometers long, with 317 bridges and culverts, 
will play a significant role in transportation in western Shandong. 
[SK190044 Jinan Shandong Provincial Service in Mandarin 2300 GMT 

15 Nov 79 SK] 
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